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GENERAL FUND BUDGET SUMMARY

FY 2007-2008 FY 2008-2009 FY 2009-2010
Conference Conference Conference
House Senate As Amended House Senate As Amended House Senate As Amended
RESOURCES
Undesignated Balance 579,280,800 579,280,800 579,280,800 59,868,600 60,182,000 62,967,600 75,545,200 31,505,700 39,541,600
Continued Appropriations Reserve
Branch Regular 57,124,900 57,124,900 57,124,900 18,671,900 18,671,900 18,671,900 7,793,900 7,793,900 7,793,900
Tobacco Settlement 57,159,100 57,159,100 57,159,100 19,903,700 19,903,700 19,903,700 3,960,900 3,960,900 3,960,900
Budget Reserve Trust 231,489,700 231,489,700 231,489,700 214,775,400 214,775,400 214,775,400 214,775,400 214,775,400 214,775,400
Reserve Subtotal 345,773,700 345,773,700 345,773,700 253,351,000 253,351,000 253,351,000 226,530,200 226,530,200 226,530,200
Revenue
Consensus Revenue Estimate 8,633,038,000 8,633,038,000 8,633,038,000 8,823,597,000 8,823,597,000 8,823,597,000 9,096,259,000 9,096,259,000 9,096,259,000
Tobacco Settlement 117,470,000 117,470,000 117,470,000 119,690,000 119,690,000 119,690,000 121,580,000 121,580,000 121,580,000
Revenue Measures 3,300,000 143,300,000 (1,200,000) 15,400,000 146,600,000 (1,200,000) 17,200,000
Revenue Subtotal 8,750,508,000 8,750,508,000 8,753,808,000 9,086,587,000 8,942,087,000 8,958,687,000 9,364,439,000 9,216,639,000 9,235,039,000
Existing Fund Transfers 76,089,200 76,089,200 76,089,200
Fund Transfers - Budget Reduction 51,198,200 51,198,200 51,198,200
Fund Transfers Recommended 44,252,400 44,565,800 43,952,400 266,287,400 293,726,800 301,654,400 105,512,800 127,101,100 131,425,400
Other Resources 40,050,000 94,663,000 47,050,000 16,750,000 72,361,100 23,750,000
TOTAL RESOURCES 9,847,102,300 9,847,415,700 9,850,102,300 9,706,144,000 9,644,009,800 9,623,710,000 9,788,777,200 9,674,137,100 9,656,286,200
APPROPRIATIONS
Executive Budget (HB406)
Regular Operating 9,014,577,200 9,014,577,200 9,014,577,200 9,196,559,100 9,053,314,400 9,082,339,400 9,546,367,600 9,319,573,300 9,348,326,200
Mandated Allotments (NGE) 50,200,000 50,200,000 50,200,000
Budget Reduction Order (65,262,400) (65,262,400) (65,262,400)
Genera Fund Current Y ear 150,603,300 150,603,300 150,504,300
Other - Dedicated Revenues 9,379,100 9,379,100 9,379,100
Budget Reserve Trust / Surplus Plan (16,714,300) (16,714,300) (16,714,300) (198,739,000) (198,734,800) (187,977,900)
RS 2007 Appropriations (excluding BRTF) 19,547,300 19,547,300 19,547,300
SS2007 HB1 12,619,500 12,619,500 12,619,500
Phase | Tobacco Settlement 117,470,000 117,470,000 117,470,000 119,690,000 119,690,000 119,690,000 121,580,000 121,580,000 126,000,000
Capital 11,103,000 11,103,000 11,103,000
Executive Subtotal 9,303,522,700 9,303,522,700 9,303,423,700 9,316,249,100 9,173,004,400 9,202,029,400 9,469,208,600 9,242,418,500 9,286,348,300
Use of Continued General Fund 45,036,900 45,036,900 45,036,900
Use of Continued Tobacco 37,255,400 37,255,400 37,255,400 15,942,800 15,942,800 15,942,800 3,960,900 3,960,900 3,960,900
Use of Continued Budget Reserve Trust 16,714,300 16,714,300 16,714,300 198,739,000 198,734,800 187,977,900
Total Executive 9,402,529,300 9,402,529,300 9,402,430,300 9,332,191,900 9,188,947,200 9,217,972,200 9,671,908,500 9,445,114,200 9,478,287,100
Legislative Budget (HB407)
Regular Operating 50,182,200 50,182,200 50,182,200 52,712,900 52,712,900 52,712,900 55,452,600 55,452,600 55,452,600
Budget Reduction (937,000) (937,000) (937,000)
Use of Continued General Fund 2,232,900 2,232,900 2,232,900 (1,154,000) (1,154,000) (1,154,000) 981,000 981,000 981,000
Total Legislative 51,478,100 51,478,100 51,478,100 51,558,900 51,558,900 51,558,900 56,433,600 56,433,600 56,433,600
Judicial Budget (HB408)
Regular Operating 279,376,500 279,376,500 279,376,500 265,785,800 265,835,800 265,835,800 295,885,800 295,885,800 295,885,800
Judicial Efficiencies (2,500,000) (2,500,000) (2,500,000)
Budget Reduction (1,964,800) (1,964,800) (1,964,800)
Use of Continued General Fund (8,816,800) (8,816,800) (8,816,800) 12,032,000 12,032,000 12,032,000 508,400 508,400 508,400
Total Judicial 266,094,900 266,094,900 266,094,900 277,817,800 277,867,800 277,867,800 296,394,200 296,394,200 296,394,200
Special Bills
Appropriations Subtotal 9,720,102,300 9,720,102,300 9,720,003,300 9,661,568,600 9,518,373,900 9,547,398,900 10,024,736,300 9,797,942,000 9,831,114,900
Budget Lapse/ Savings (186,219,600) (186,219,600) (186,219,600) (257,500,000) (132,400,000) (189,760,700) (257,250,000) (146,150,000) (203,510,700)
Technical Error HB406 (1,050,000) (4,420,000)
TOTAL APPROPRIATIONS 9,533,882,700 9,533,882,700 9,533,783,700 9,404,068,600 9,385,973,900 9,357,638,200 9,766,436,300 9,651,792,000 9,623,184,200
BALANCE 313,219,600 313,533,000 316,318,600 302,075,400 258,035,900 266,071,800 22,340,900 22,345,100 33,102,000
Continued Appropriations Reserve
Branch Regular 18,671,900 18,671,900 18,671,900 7,793,900 7,793,900 7,793,900 6,304,500 6,304,500 6,304,500
Tobacco Settlement 19,903,700 19,903,700 19,903,700 3,960,900 3,960,900 3,960,900
Budget Reserve Trust 214,775,400 214,775,400 214,775,400 214,775,400 214,775,400 214,775,400 16,036,400 16,040,600 26,797,500
Total Reserve 253,351,000 253,351,000 253,351,000 226,530,200 226,530,200 226,530,200 22,340,900 22,345,100 33,102,000
UNDESIGNATED BALANCE 59,868,600 60,182,000 62,967,600 75,545,200 31,505,700 39,541,600
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OTHER BUDGETARY RESOURCES

FY 2007-2008

FY 2008-2009

4/10/2008
10:39 AM

FY 2009-2010

Conference Conference Conference
TABLE | - OTHER BUDGETARY RESOURCES House Senate As Amended House Senate As Amended House Senate As Amended
Source
Continuing Revenue Actions - Vendor Compensation 9,900,000 9,900,000 9,900,000 10,300,000 10,300,000 10,300,000
Abandoned Property receipts greater than forecasted 29,900,000 29,900,000 29,900,000 6,200,000 6,200,000 6,200,000
Royalty Payments from sale of natural resources at the
Wendell H. Ford Regional Training Center 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Cigarrette Papers Tax Adjustment (750,000) (750,000) (750,000) (750,000) (750,000) (750,000)
Increased Lottery Participation 54,613,000 7,000,000 55,611,100 7,000,000
Total Other Budgetary Resour ces 40,050,000 94,663,000 47,050,000 16,750,000 72,361,100 23,750,000
FY 2007-2008 FY 2008-2009 FY 2009-2010
Conference Conference Conference
TABLE Il - REVENUE MEASURES House Senate As Amended House Senate As Amended House Senate As Amended
Source
HB 538 - Exclusion of Sales Tax for OTC Drugs (1,200,000)  (1,200,000) (1,200,000) (1,200,000) (1,200,000) (1,200,000)
HB 262 - Revenue Measures 144,500,000 147,800,000
HB 608 - Abandoned Property 2.300.000
AOC Revenue Measures 13,400,000 13,400,000
HB 568 - Interest Accrual on Rebates 2.000.000 2.000.000
HB 693 - Increase Interest Rate on Taxes Payable to
Prime Plus 2 Percent 1,000,000 1,200,000 3,000,000
Total Revenue M easures 3,300,000 143,300,000 (1,200,000) 15,400,000 146,600,000 (1,200,000) 17,200,000
TOTAL TABLESI AND I1 3,300,000 183,350,000 93,463,000 62,450,000 163,350,000 71,161,100 40,950,000
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BUDGET LAPSESAND OTHER SAVINGS

FY 2007-2008 FY 2008-2009 FY 2009-2010
Conference Conference Conference
Budget L apses House Senate As Amended House Senate As Amended House Senate As Amended
Lapses due to HB380 Line Item Vetos (11,576,000) (11,576,000) (11,576,000)
Debt Service - Finance (93,285,000) (93,285,000) (93,285,000)
Debt Service - SFCC (8,600,000) (8,600,000) (8,600,000)
Education Excess SEEK (43,771,500) (43,771,500) (43,771,500)
LARS - Reading and Math Continuing Appropriation (12,000)000 (12,000,000) (12,000,000)
LARS - Health Insurance Estimate (6,000,000) (6,000,000) (6,000,000)
State Salary Compensation Fund (5,109,600) (5,109,600) (5,109,600)
Public Transportation (2,950,000) (2,950,000) (2,950,000)
Registry of Election Finance (61,100) (61,100) (61,100)
Tourism (99,600) (99,600) (99,600)
Economic Development - Secretary (237,000) (237,000) (237,000)
New Business Development (131,500) (131,500) (131,500)
Existing Business Development (179,800) (179,800) (179,800)
Deaf and Hard of Hearing (101,000) (101,000) (101,000)
Libraries and Archives (282,900) (282,900) (282,900)
Natural Resources (251,800) (251,800) (251,800)
Mine Reclamation and Enforcement (89,100) (89,100) (89,100)
Board of Claims/Crime Victims' Compensation Board (24,100) (24,100) (24,100)
Housing, Buildings, and Construction (133,100) (133,100) (133,100)
Public Health (181,200) (181,200) (181,200)
Health Policy (17,300) (17,300) (17,300)
State Group Health Insurance (138,000) (138,000) (138,000)
Public Service Commission Lapse (1,000,000) (1,000,000) (1,000,000) (2,500,000) (2,500,000) (2,860,700) (2,250,000) (2,250,000) (2,610,700)
Part IV - Timing of Employer Payments to State Group
Health Trust Fund (7,000,000) (7,000,000)
Total Budget L apse (186,219,600) (186,219,600) (186,219,600) (2,500,000) (2,500,000) (9,860,700) (2,250,000) (2,250,000) (9,610,700)
Other Savings
Part Ill General Provisions Efficiencies Savings (255,000,000) (255,000,000)
Lapses due to retiree vacancies (85,000,000) (85,000,000) (85,000,000) (85,000,000)
Efficiencies and Debt Servce Lapses (44,900,000) (44,900,000) (58,900,000) (58,900,000)
Debt Restructuring (50,000,000) (50,000,000)
Total Other Savings - - - (255,000,000 (129,900,000) (179,900,000 (255,000,000) (143,900,000 (193,900,000)
Total Budget Lapse/ Savings (186,219,600 (186,219,600) (186,219,600) (257,500,000) (132,400,000 (189,760,700) (257,250,000) (146,150,000) (203,510,700)
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended

General Government

Governor's Office of Agricultural Policy

1 General Fund 12,545,000 7,119,000
(Tobacco)

Military Affairs
2 Agency Revenue Fund 300,000

Governor's Office for Local Development
3 Expendable Trust Fund 2,200,000 2,200,000 2,200,000 2,200,000 2,200,000 2,200,000

(KRS 42.4582)

4 Other Special Revenue 572,800 572,800 572,800
Fund

Local Government Economic Development Fund

5 Multi-County Fund - 14,527,800 14,527,800 14,527,800 14,551,500 14,551,500 14,551,500
Debt Service

(KRS 42.4588)

Secretary of State
6 Agency Revenue Fund 1,347,000 1,347,000 1,347,000 1,347,000 1,347,000 1,347,000

(KRS 14.140)

Attorney General

7 Other Special Revenue 350,000 350,000 350,000 350,000 350,000 350,000
Fund

(KRS 367.964)

Accountancy
8 Agency Revenue Fund 440,000 440,000 440,000 57,800 57,800 57,800

(KRS 325.250)

Architects
9 Agency Revenue Fund 100,000 100,000 100,000 54,200 54,200 54,200

Auctioneers
10 Agency Revenue Fund 35,000 35,000 35,000

(KRS 330.050(6))
11 Recovery Fund 312,200 312,200 312,200

(KRS 330.192)
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
12 Agency Revenue Fund 13,600 13,600 13,600
(KRS 309.138)
13 Agency Revenue Fund 1,900 1,900 1,900
(KRS 335.650)

14 Agency Revenue Fund 95,400 95,400 95,400

15 Agency Revenue Fund 128,000 128,000 128,000 435,000 435,000 435,000
(KRS 313.350)

16 Agency Revenue Fund 113,300 113,300 113,300
(KRS 316.125 and KRS 316.210)

17 Agency Revenue Fund 53,000 53,000 53,000

18 Agency Revenue Fund 90,000 90,000 90,000 101,400 101,400 101,400 45,000 45,000 45,000
(KRS 319.131)

19 Agency Revenue Fund 280,000 280,000 280,000 138,000 138,000 138,000 50,000 50,000 50,000
(KRS 317A.080)

20 Agency Revenue Fund 54,700 54,700 54,700
(KRS 309.306)

21 Agency Revenue Fund 35,000 35,000 35,000 198,300 198,300 198,300 75,000 75,000 75,000
(KRS 335.520)

22 Agency Revenue Fund 1,000 1,000 1,000 44,000 44,000 44,000
(KRS 310.041(7))
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
23 Agency Revenue Fund 14,000 14,000 14,000 146,700 146,700 146,700
(KRS 309.356)
24 Agency Revenue Fund 3,500 3,500 3,500 98,900 98,900 98,900 80,000 80,000 80,000
(KRS 319A.060)
25 Agency Revenue Fund 470,000 470,000 470,000 320,400 320,400 320,400
(KRS 322.420)
26 Agency Revenue Fund 12,200 12,200 12,200
(KRS 335.342)
27 Agency Revenue Fund 670,000 670,000 670,000 249,600 249,600 249,600
(KRS 311.610)
28 Agency Revenue Fund 1,700,000 1,700,000 1,700,000 343,700 343,700 343,700
(KRS 314.161)
29 Agency Revenue Fund 15,000 15,000 15,000 56,900 56,900 56,900
(KRS 320.360)
30 Agency Revenue Fund 190,000 190,000 190,000 300,000 300,000 300,000 300,000 300,000 300,000
(KRS 315.195)
31 Agency Revenue Fund 281,100 281,100 281,100
(KRS 327.080)
32 Agency Revenue Fund 25,000 25,000 25,000 25,000 25,000 25,000
(KRS 311.450(3))
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FUND TRANSFERS PART V

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended

Private Investigators
33 Agency Revenue Fund 35,800 35,800 35,800

(KRS 329A.030)

Proprietary Education
34 Agency Revenue Fund 142,800 142,800 142,800 30,000 30,000 30,000

(KRS 165A.380)

Real Estate Appraisers
35 Agency Revenue Fund 47,100 47,100 47,100

(KRS 324A.065)

Real Estate Commission
36 Agency Revenue Fund 1,180,000 1,180,000 1,180,000

(KRS 324.410)

Registration for Professional Geologists
37 Agency Revenue Fund 50,000 50,000 50,000 126,000 126,000 126,000

(KRS 322A.050)

Respiratory Care
38 Agency Revenue Fund 24,000 24,000 24,000 14,300 14,300 14,300

(KRS 314A.215(3))

Social Work
39 Agency Revenue Fund 83,000 83,000 83,000 101,600 101,600 101,600 80,000 80,000 80,000

(KRS 335.140)

Speech-Language Pathology and Audiology
40 Agency Revenue Fund 30,000 30,000 30,000 85,900 85,900 85,900 75,000 75,000 75,000

(KRS 334A.120)

Veterinary Examiners
41 Agency Revenue Fund 11,500 11,500 11,500 139,900 139,900 139,900

(KRS 321.320)

Commerce Cabinet

Tourism
42 Agency Revenue Fund 1,086,600 1,700,000 1,086,600

43 Agency Revenue Fund 1,000,000 1,000,000 1,000,000

(KRS 142.406(2)(3))

10
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
Fish and Wildlife Resources
10,000,000 10,000,000

44 Kentucky Wetland and
Stream Mitigation Fund

(KRS 150.255(3))
A $10,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be

used to replace this transfer of funds to the General Fund.
Economic Development Cabinet
Financial Incentives
45 Kentucky Economic 23,000,000 23,000,000 23,000,000

Development Finance
Authority

(KRS 154.20-010 to 154.20-150 and
154.20-520)
46 Other Special Revenue 1,197,000 1,197,000 1,197,000 1,200,000
Fund

Balances remaining in the Special Revenue Fund accounts after all appropriations authorized in this bill
shall lapse to the General Fund Surplus Account at the end of each fiscal year, except for funds held in
escrow for payments of consultant fees.

1,200,000 1,200,000 1,200,000 1,200,000 1,200,000

Existing Business Development
47 Agency Revenue Fund 10,800 10,800 10,800

Education Cabinet

Kentucky Educational Television

48 Agency Revenue Fund 2,000,000 2,000,000 2,000,000
Environmental and Public Protection Cabinet

General Administration and Program Support

49 Kentucky Heritage
Land Conservation
Fund

10,000,000 10,000,000 10,000,000

(KRS 146.570)
A $10,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be

used to replace this transfer of funds to the General Fund.

50 Kentucky Pride Trust 2,500,000 1,250,000 2,500,000 1,250,000
Fund
(KRS 224.43-505(1))
2,006,300 2,006,300 2,006,300 2,006,300 2,006,300 2,006,300

51 Kentucky Pride Trust
Fund

Pursuant to KRS 224.43-505(2)(a)3., these funds transfers to the General Fund support the General
Fund debt service on the bonds sold as appropriated by 2003 Ky. Acts ch. 156, Part II, A., 3., c.
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
Natural Resources
52 Agency Revenue Fund 500,000 250,000 500,000 250,000

(KRS 146.570(3), 149.280(2), 149.670, 353.590(3))

Public Protection Commissioner
53 Agency Revenue Fund 600,000 600,000 600,000 800,000 800,000 800,000

Petroleum Storage Tank Environmental Assurance Fund

54 Insurance 65,000,000 65,000,000 65,000,000 16,500,000 16,500,000 16,500,000
Administration Fund

(KRS 224.60-130, 224.60-140,
224.60-145, and 224.60-150)
A $25,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be
used to partially replace this transfer of funds to the General Fund.
Alcoholic Beverage Control

55 Agency Revenue Fund 500,000 500,000 500,000 350,000 350,000 350,000

(KRS 243.025(1)(3))

Board of Claims/Crime Victims' Compensation Board
56 Agency Revenue Fund 500,000 500,000 500,000

(KRS 346.185)

Financial Institutions
57 Agency Revenue Fund 418,800 418,800 418,800 3,800,000 3,800,000 3,800,000 3,500,000 3,500,000 3,500,000

(KRS 286.01-485)

Housing, Buildings and Construction
58 Agency Revenue Fund 600,000 600,000 600,000 1,300,000 1,300,000 1,300,000 1,800,000 1,800,000 1,800,000

(KRS 198B.090(10),
198B.095(2), 198B.615,
198B.676(2), 227.620(5),
227A.050(1)(2), 236.130(3),
and 318.136)

12



BR-50 CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY frea0n zdzza I

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
Insurance
59 Agency Revenue Fund 15,820,000 15,820,000 15,820,000 15,360,000 15,360,000 15,360,000

(KRS 304.2-300(1)(4),
304.2-400 and 304.2-440(4))

60 Kentucky Access Fund 71,551,500 71,551,500 71,551,500 5,385,900 5,385,900 5,385,900

(KRS 304.2-440(4)
and 304-17B-021)

61 Expendable Trust Fund 16,750,000 16,750,000 16,750,000

(2006 Kentucky Acts Chapter
252, Part XXIIl, Section 6)

62 Fire and Tornado 1,000,000 1,000,000 1,000,000
Insurance Fund

(KRS 56.180)

Workers' Compensation Funding Commission
63 Insurance 6,200,000 6,200,000 6,200,000
Administration Fund

(KRS 342.1227)

Finance and Administration Cabinet

General Administration

64 Fleet Management 4,272,400 4,272,400 4,272,400 1,500,000 1,500,000 1,500,000
Fund

13
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FUND TRANSFERS PART V

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended

Controller
65 Rural Development 3,231,200 3,231,200 3,231,200

Trust Fund -
Investment Income

(KRS 248.655)

66 Early Childhood 252,400 252,400 252,400
Development Trust
Fund - Investment
Income

(KRS 200.151)

67 Health Care 14,000 14,000 14,000
Improvement Trust
Fund - Investment
Income

(KRS 194A.0550)
68 Expendable Trust Fund 3,000,000 3,000,000 3,000,000

Debt Service

69 Unexpended Debt 16,257,500 16,257,500 16,257,500
Service Tobacco
Settlement - Phase |

(KRS 248.655)

Facilities and Support Services

70 Property Management 1,000,000 750,000 1,000,000 750,000
Fund

Commonwealth Office of Technology

71 Computer Services 4,400,000 1,500,000 4,400,000 1,500,000
Fund

Finance and Administration

72 Capital Construction 3,675,300 3,300,000 30,083,400 33,908,400 32,783,400
Investment Income

Capital appropriations in the amount of $17,000,000 from bond funds in Part Il, Capital Projects Budget,
of this Act will be used to partially replace this transfer of funds to the General Fund.

73 Capital Construction 1,000,000 500,000 1,000,000 500,000
Surplus Account

(KRS 45.775)

14
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended

Health and Family Services Cabinet

General Administration and Program Support

74 Malt Beverage 450,000 450,000 450,000 450,000 450,000 450,000
Education Fund

Commission for Children with Special Health Care Ne  eds

75 General Fund 2,000 2,000
(Tobacco)

Mental Health and Mental Retardation Services

76 General Fund 175,000 175,000
(Tobacco)

Public Health
77 Agency Revenue Fund 50,900 50,900 50,900
(KRS 194A.050(4), 211.350(10),

211.848(2), 212.025(2), 217.125(2),
219.071, and 221.020(2))

78 General Fund 4,255,900 4,478,300
(Tobacco)

Health Policy
79 Agency Revenue Fund 200,000 200,000 200,000 43,700 43,700 43,700 43,700 43,700 43,700

(KRS 212.025(2))

Human Support Services

80 General Fund 75,000 75,000
(Tobacco)

Community Based Services
81 Agency Revenue Fund 43,000 43,000 43,000

(KRS 186.040(5))

82 General Fund 1,550,000 1,800,000
(Tobacco)

Personnel

General Operations

83 Agency Revenue Fund 97,600 97,600 97,600
84 Other Special Revenue 209,000 209,000 209,000
Fund
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BR-50 CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY frea0n zdzza I

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended

Postsecondary Education

Council on Postsecondary Education

85 Postsecondary 10,000 10,000 10,000
Workforce
Development Trust
Fund

(KRS 164.7925)

86 Lung Cancer Research 140,000 140,000 140,000
Fund

(KRS 164.476)

87 Technology Initiative 50,000 50,000 50,000
Trust Fund

(KRS 164.7921)

Kentucky Higher Education Assistance Authority
88 Expendable Trust Fund 876,900 876,900 876,900

(KRS 164.7891(11))

89 Other Special Revenue 483,900 483,900 483,900
Fund

(KRS 164.7891(11))

Transportation Cabinet

Aviation
90 Agency Revenue Fund 2,300,000 2,300,000 2,300,000 3,468,000 4,882,100 4,882,100 3,468,000 4,781,300 4,781,300

(KRS 183.525(4))
91 Agency Revenue Fund 100,000 100,000 100,000

Highways
92 Investment Income- 5,150,000 3,050,000
Road Fund

93 Other Special Revenue 10,000,000
Funds

The amount of the fund transfer shall be limited to the deposits to the other special revenue fund
established in Part II, (10). In the event that the amount of the fund transfer made in fiscal year 2008-
2009 is less than the full amount authorized, fund transfers may be made in fiscal year 2009-2010 up to
a maximum biennial total of $10,000,000.




BR-50 CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

4/11/2008 2:42:24 PM

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
Vehicle Regulation
94 Agency Revenue Fund 5,500,000 5,500,000 5,500,000 2,500,000 2,500,000 2,500,000
(KRS 186.040(6)(a))
95 Agency Revenue Fund 3,357,000 3,357,000 3,357,000
96 Agency Revenue Fund 900,000 900,000 900,000
(KRS 186.240(3))
97 Agency Revenue Fund 2,000,000 9,800,000 9,800,000 4,000,000 4,000,000
(KRS 186.040(6)(b))
TOTAL TRANSFERS 44,252,400 44,565,800 43,952,400 266,287,400 293,726,800 301,654,400 105,512,800 127,101,100 131,425,400
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CONFERENCE BUDGET REPORT
2008 REGULAR SESSION OF THE GENERAL ASSEMBLY
ROAD FUND SUMMARY

Governmental Branch: Executive Agency: Cabinet Summary
Cabinet/Function: Transportation Unit:

RESOURCES

Beginning Undesignated Balance
Revenue Receipts/Estimates

Revenue Reduction/Motorcycle Education
Previous Year-End Surplus

Fund Transfers

Non-Budgetary Transfers

Non-Budgetary Receipts to Surplus
TOTAL RESOURCES

APPROPRIATIONS/EXPENDITURES

TRANSPORTATION CABINET

FY 2007-2008

FY 2008-2009

FY 2009-2010

House

Senate

Conference

House

Senate

Conference

House

Senate

Conference

1,282,801,400

21,163,300

1,282,801,400

21,163,300

1,282,801,400

21,163,300

1,324,806,400

1,324,806,400

(5,150,000)

1,324,806,400

1,405,103,400

1,405,103,400

(3,050,000)

1,405,103,400

1,303,964,700

1,303,964,700

1,303,964,700

1,324,806,400

1,319,656,400

1,324,806,400

1,405,103,400

1,402,053,400

1,405,103,400

General Administration & Support 78,887,600 78,887,600 78,887,600 74,390,100 71,361,500 74,390,100 74,769,900 73,036,900 74,769,900
Aviation 4,000,000 4,000,000 4,000,000 3,650,000 11,414,100 11,414,100 3,650,000 11,313,300 11,313,300
Revenue Sharing 265,848,100 265,848,100 265,848,100 266,207,000 287,698,900 287,698,900 296,587,000 318,070,100 318,070,100
Highways 681,874,600 681,874,600 681,874,600 695,596,000 669,087,800 680,624,200 753,496,300 744,187,500 755,167,500
Vehicle Regulation 18,234,700 18,234,700 18,234,700 19,262,800 26,417,600 26,417,600 20,622,700 23,920,100 27,277,100
Debt Service 181,143,200 181,143,200 181,143,200 170,612,000 148,513,000 148,513,000 180,796,000 136,599,000 136,599,000
Public Transportation - - - - 650,000 - - 650,000 -

Capital Budget 6,795,000 6,795,000 6,795,000 27,192,000 17,392,000 17,992,000 7,280,000 4,150,000 4,150,000

TOTAL-TRANSPORTATION

1,236,783,200

1,236,783,200

1,236,783,200

1,256,909,900

1,232,534,900

1,247,049,900

1,337,201,900

1,311,926,900

1,327,346,900

DEPT. OF TREASURY 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
JUSTICE CABINET
Kentucky State Police 50,000,000 50,000,000 50,000,000 50,000,000 70,000,000 60,000,000 50,000,000 73,000,000 60,000,000
Motor Vehicle Enforcement 13,881,500 13,881,500 13,881,500 13,881,500 13,881,500 13,881,500 13,881,500 13,881,500 13,881,500
FINANCE & ADMINISTRATION CABINET
Debt Service - - - -
Department of Administration 400,000 400,000 400,000 400,000 400,000 400,000 400,000 400,000 400,000
Department of Revenue 2,000,000 2,000,000 2,000,000 2,325,000 2,000,000 2,325,000 2,325,000 2,000,000 2,325,000
Comm. Office of Technology
HOMELAND SECURITY 350,000 350,000 350,000 250,000 250,000 250,000 250,000 250,000 250,000
Environmental and Public Protection 300,000 300,000 300,000 300,000 300,000 300,000 300,000 300,000 300,000
COMMERCE CABINET
Artisan's Center - - - 350,000 - 350,000 350,000 - 350,000
Kentucky Heritage Council - - - 140,000 40,000 - 145,000 45,000 -

TOTAL APPROP./EXPENDITURES

1,303,964,700

1,303,964,700

1,303,964,700

1,324,806,400
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CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

Commonwealth of Kentucky
Summary Totals

Operating Budget

Fiscal Year 2007-2008

Fiscal Year 2008-2009

Fiscal Year 2009-2010

I. APPROPRIATIONS SUMMARY BY FUND SOURCE

General Fund (Tobacco)

General Fund
Restricted Funds
Federal Funds
Road Fund
Highway Bond

Regular Total Funds
Use of Continuing

House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
106,052,500 106,052,500 106,052,500 119,690,000 119,690,000 119,690,000 121,580,000 121,580,000 126,000,000

9,325,892,600
5,535,750,900
7,557,426,900
1,297,169,700

395,755,300

24,218,047,900

75,708,400

TOTAL FUNDS 24,293,756,300

9,325,892,600
5,535,750,900
7,557,426,900
1,297,169,700
395,755,300
24,218,047,900
75,708,400

24,293,756,300

9,325,793,600
5,535,750,900
7,557,426,900
1,297,169,700
395,755,300
24,217,948,900
75,708,400

24,293,657,300

9,515,057,800
5,288,916,800
7,702,872,700
1,297,614,400
550,000,000
24,474,151,700
21,320,800

24,495,472,500

9,371,863,100
5,267,702,700
7,700,377,900
1,302,264,400
110,000,000
23,871,898,100
21,320,800

23,893,218,900

9,400,888,100
5,508,952,700
7,700,377,900
1,306,814,400
110,000,000
24,146,723,100
20,960,100

24,167,683,200

9,897,706,000
5,426,524,600
7,963,643,600
1,397,823,400

24,807,277,600
6,200,300

24,813,477,900

9,670,911,700
5,409,211,300
7,961,049,100
1,397,903,400

24,560,655,500
6,200,300

24,566,855,800

9,699,664,600
5,414,522,300
7,961,049,100
1,400,953,400

24,602,189,400
5,839,600

24,608,029,000

I1. EXPENDITURE CATEGORY

Personnel Costs

Operating Expenses
Grants, Loans, Benefits

5,378,428,700
2,569,367,800

13,641,080,700

5,378,428,700
2,569,367,800
13,641,080,700

5,378,428,700
2,569,467,800
13,641,080,700

5,494,680,700
2,644,784,100
13,756,888,600

5,476,824,700
2,613,141,600
13,677,060,300

5,492,344,300
2,615,671,300
13,696,271,700

5,658,112,500
2,744,665,900
14,227,824,600

5,654,221,000
2,715,457,400
14,074,885,000

5,674,614,600
2,722,598,700
14,073,328,500

Debt Service 766,612,400 766,612,400 766,612,400 863,697,600 844,250,600 856,661,400 912,652,500 847,174,000 882,719,600
Capital Outlay 202,543,700 202,543,700 202,543,700 194,301,500 193,901,500 194,301,500 198,373,500 198,373,500 198,373,500
Construction 1,735,723,000 1,735,723,000 1,735,723,000 1,541,120,000 1,088,040,200 1,312,433,000 1,071,848,900 1,076,744,900 1,056,394,100
TOTAL EXPENDITURES 24,293,756,300  24,293,756,300  24,293,856,300  24,495,472,500 23,893,218,900 24,167,683,200 24,813,477,900 24,566,855,800 24,608,029,000
111. BASE LEVEL BUDGET BY FUND SOURCE

General Fund (Tobacco) 106,052,500 106,052,500 106,052,500 104,464,100 104,464,100 106,895,000 105,410,500 105,410,500 107,840,000

General Fund
Restricted Funds

9,175,289,300
5,485,299,400

9,175,289,300
5,485,299,400

9,175,289,300
5,485,299,400

8,969,440,400
5,236,038,200

8,918,447,100
5,229,774,900

8,942,460,700
5,238,278,200

8,964,965,400
5,372,076,500

8,912,881,800
5,365,514,700

8,928,252,600
5,368,987,500

Federal Funds 7,366,908,000  7,366,908,000  7,366,908,000  7,316,045,700  7,316,045700  7,316,295600  7,312,286,400  7,312,286,400  7,312,536,300
Road Fund 1,297,071,600  1,297,071,600  1,297,071,600  1,224,463,300  1,248,069,800  1,243,345100  1,256,575,800  1,301,094,400  1,288,169,400
Highway Bond 395,755,300 395,755,300 395,755,300
Regular Total Funds 23,826,376,100 23,826,376,100 23,826,376,100 22,850,451,700 22,816,801,600 22,847,274,600 23,011,314,600 22,997,187,800  23,005,785,800
Use of Continuing 75,708,400 75,708,400 75,708,400 21,320,800 21,320,800 20,960,100 6,200,300 6,200,300 5,839,600
TOTAL BASE LEVEL  23,902,084,500 23,902,084,500 23,902,084,500 22,871,772,500 22,838,122,400 22,868,234,700 23,017,514,900 23,003,388,100  23,011,625,400
IV. ADDITIONAL BUDGET RECAP BY FUND SOURCE
General Fund (Tobacco) 15,225,900 15,225,900 12,795,000 16,169,500 16,169,500 18,160,000
General Fund 150,603,300 150,603,300 150,504,300 545,617,400 453,416,000 458,427,400 932,740,600 758,029,900 771,412,000
Restricted Funds 50,451,500 50,451,500 50,451,500 52,878,600 37,927,800 270,674,500 54,448,100 43,696,600 45,534,800
Federal Funds 190,518,900 190,518,900 190,518,900 386,827,000 384,332,200 384,082,300 651,357,200 648,762,700 648,512,800
Road Fund 98,100 98,100 98,100 73,151,100 54,194,600 63,469,300 141,247,600 96,809,000 112,784,000
Highway Bond 550,000,000 110,000,000 110,000,000
TOTAL ADDITIONAL 391,671,800 391,671,800 391,572,800  1,623,700,000  1,055,096,500  1,299,448,500  1,795,963,000  1,563,467,700  1,596,403,600
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Commonwealth of Kentucky

4/11/2008 3:44:42 PM

Capital Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
I.CAPITAL PROJECT RECAP BY FUND SOURCE
Restricted Funds 12,403,500 7,680,100 16,360,600 2,010,950,001 1,994,875,601 2,083,019,901 59,679,300 29,938,200 60,897,100
Federal Funds 130,183,700 130,183,700 130,183,700 14,046,500 14,046,500 14,046,500
Road Fund 27,192,000 17,392,000 17,992,000 7,280,000 4,150,000 4,150,000
Bond Funds 5,700,000 5,700,000 5,700,000 814,885,000 411,581,000 587,081,000
Agency Bonds 23,500,000 54,200,000 54,200,000 282,863,000 517,163,000 589,013,000
Capital Construction Surplus 3,000,000 2,000,000 2,500,000
Investment Income 7,601,000 3,676,000 4,301,000 10,501,000 6,676,000 7,801,000
Other Funds 67,000,000 68,000,000 113,730,000 756,247,000 786,688,000 746,458,000 2,159,000 2,159,000 2,159,000
TOTAL CAPITAL 108,603,500 135,580,100 189,990,600 4,032,921,701 3,863,559,301 4,160,548,601 93,665,800 56,969,700 89,053,600
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Executive Branch

CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

4/11/2008 3:44:46 PM

Operating Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
I. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund (Tobacco) 106,052,500 106,052,500 106,052,500 119,690,000 119,690,000 119,690,000 121,580,000 121,580,000 126,000,000

General Fund
Restricted Funds
Federal Funds
Road Fund
Highway Bond

Regular Total Funds
Use of Continuing

9,000,798,700
5,510,300,000
7,554,353,800
1,297,169,700

395,755,300

23,864,430,000

82,292,300

TOTAL FUNDS 23,946,722,300

9,000,798,700
5,510,300,000
7,554,353,800
1,297,169,700
395,755,300
23,864,430,000
82,292,300

23,946,722,300

9,000,699,700
5,510,300,000
7,554,353,800
1,297,169,700
395,755,300
23,864,331,000
82,292,300

23,946,623,300

9,196,559,100
5,245,244,000
7,701,741,300
1,297,614,400
550,000,000
24,110,848,800
10,442,800

24,121,291,600

9,053,314,400
5,224,029,900
7,699,246,500
1,302,264,400
110,000,000
23,508,545,200
10,442,800

23,518,988,000

9,082,339,400
5,465,279,900
7,699,246,500
1,306,814,400
110,000,000
23,783,370,200
10,082,100

23,793,452,300

9,546,367,600
5,387,517,200
7,962,473,000
1,397,823,400

24,415,761,200
4,710,900

24,420,472,100

9,319,573,300
5,370,203,900
7,959,878,500
1,397,903,400

24,169,139,100
4,710,900

24,173,850,000

9,348,326,200
5,375,514,900
7,959,878,500
1,400,953,400

24,210,673,000
4,350,200

24,215,023,200

I1. EXPENDITURE CATEGORY

Personnel Costs

Operating Expenses
Grants, Loans, Benefits

5,140,293,300
2,462,141,700

13,641,080,700

5,140,293,300
2,462,141,700
13,641,080,700

5,140,293,300
2,462,241,700
13,641,080,700

5,252,939,600
2,521,412,700
13,756,888,600

5,235,083,600
2,489,720,200
13,677,060,300

5,250,603,200
2,492,249,900
13,696,271,700

5,416,019,200
2,599,543,400
14,227,824,600

5,412,127,700
2,570,334,900
14,074,885,000

5,427,521,300
2,582,476,200
14,073,328,500

Debt Service 766,612,400 766,612,400 766,612,400 863,697,600 844,250,600 856,661,400 912,652,500 847,174,000 882,719,600
Capital Outlay 200,871,200 200,871,200 200,871,200 185,233,100 184,833,100 185,233,100 192,583,500 192,583,500 192,583,500
Construction 1,735,723,000 1,735,723,000 1,735,723,000 1,541,120,000 1,088,040,200 1,312,433,000 1,071,848,900 1,076,744,900 1,056,394,100
TOTAL EXPENDITURES 23,946,722,300  23,946,722,300  23,946,822,300 24,121,291,600 23,518,988,000 23,793,452,300 24,420,472,100 24,173,850,000 24,215,023,200
111. BASE LEVEL BUDGET BY FUND SOURCE

General Fund (Tobacco) 106,052,500 106,052,500 106,052,500 104,464,100 104,464,100 106,895,000 105,410,500 105,410,500 107,840,000

General Fund
Restricted Funds

8,850,195,400
5,459,848,500

Federal Funds 7,363,834,900
Road Fund 1,297,071,600
Highway Bond 395,755,300
Regular Total Funds 23,472,758,200

Use of Continuing 82,292,300

TOTAL BASE LEVEL  23,555,050,500

8,850,195,400
5,459,848,500
7,363,834,900
1,297,071,600
395,755,300
23,472,758,200
82,292,300

23,555,050,500

8,850,195,400
5,459,848,500
7,363,834,900
1,297,071,600
395,755,300
23,472,758,200
82,292,300

23,555,050,500

8,654,460,500
5,200,214,900
7,314,914,300
1,224,463,300

22,498,517,100
10,442,800

22,508,959,900

8,602,583,700
5,193,951,600
7,314,914,300
1,248,069,800

22,463,983,500
10,442,800

22,474,426,300

8,626,597,300
5,202,454,900
7,315,164,200
1,243,345,100

22,494,456,500
10,082,100

22,504,538,600

8,635,722,200
5,341,311,200
7,311,115,800
1,256,575,800

22,650,135,500
4,710,900

22,654,846,400

8,583,353,200
5,334,749,400
7,311,115,800
1,301,094,400

22,635,723,300
4,710,900

22,640,434,200

8,603,724,000
5,338,222,200
7,311,365,700
1,288,169,400

22,649,321,300
4,350,200

22,653,671,500

1V. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund (Tobacco)

General Fund 150,603,300
Restricted Funds 50,451,500
Federal Funds 190,518,900
Road Fund 98,100
Highway Bond

TOTAL ADDITIONAL 391,671,800

150,603,300
50,451,500
190,518,900
98,100

391,671,800

150,504,300
50,451,500
190,518,900
98,100

391,572,800

15,225,900
542,098,600
45,029,100
386,827,000
73,151,100
550,000,000

1,612,331,700
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15,225,900
450,730,700
30,078,300
384,332,200
54,194,600
110,000,000

1,044,561,700

12,795,000
455,742,100
262,825,000
384,082,300

63,469,300
110,000,000

1,288,913,700

16,169,500
910,645,400
46,206,000
651,357,200
141,247,600

1,765,625,700

16,169,500
736,220,100
35,454,500
648,762,700
96,809,000

1,533,415,800

18,160,000
744,602,200
37,292,700
648,512,800
112,784,000

1,561,351,700
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Executive Branch

4/11/2008 3:44:46 PM

Capital Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
I.CAPITAL PROJECT RECAP BY FUND SOURCE
Restricted Funds 12,403,500 7,680,100 16,360,600 2,010,950,001 1,994,875,601 2,083,019,901 59,679,300 29,938,200 60,897,100
Federal Funds 130,183,700 130,183,700 130,183,700 14,046,500 14,046,500 14,046,500
Road Fund 27,192,000 17,392,000 17,992,000 7,280,000 4,150,000 4,150,000
Bond Funds 5,700,000 5,700,000 5,700,000 814,885,000 411,581,000 587,081,000
Agency Bonds 23,500,000 54,200,000 54,200,000 282,863,000 517,163,000 589,013,000
Capital Construction Surplus 3,000,000 2,000,000 2,500,000
Investment Income 7,601,000 3,676,000 4,301,000 10,501,000 6,676,000 7,801,000
Other Funds 67,000,000 68,000,000 113,730,000 756,247,000 786,688,000 746,458,000 2,159,000 2,159,000 2,159,000
TOTAL CAPITAL 108,603,500 135,580,100 189,990,600 4,032,921,701 3,863,559,301 4,160,548,601 93,665,800 56,969,700 89,053,600
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Judicial Branch Operating Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
|. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund 274,911,700 274,911,700 274,911,700 265,785,800 265,835,800 265,835,800 295,885,800 295,885,800 295,885,800
Restricted Funds 25,259,900 25,259,900 25,259,900 43,583,200 43,583,200 43,583,200 38,790,400 38,790,400 38,790,400
Federal Funds 3,073,100 3,073,100 3,073,100 1,131,400 1,131,400 1,131,400 1,170,600 1,170,600 1,170,600
Regular Total Funds 303,244,700 303,244,700 303,244,700 310,500,400 310,550,400 310,550,400 335,846,800 335,846,800 335,846,800

Use of Continuing (8,816,800) (8,816,800) (8,816,800) 12,032,000 12,032,000 12,032,000 508,400 508,400 508,400

TOTAL FUNDS 294,427,900 294,427,900 294,427,900 322,532,400 322,582,400 322,582,400 336,355,200 336,355,200 336,355,200

I1. EXPENDITURE CATEGORY

Personnel Costs 196,040,400 196,040,400 196,040,400 200,055,700 200,055,700 200,055,700 195,123,900 195,123,900 200,123,900
Operating Expenses 97,692,500 97,692,500 97,692,500 114,928,300 114,978,300 114,978,300 135,661,300 135,661,300 130,661,300
Capital Outlay 695,000 695,000 695,000 7,548,400 7,548,400 7,548,400 5,570,000 5,570,000 5,570,000
TOTAL EXPENDITURES 294,427,900 294,427,900 294,427,900 322,532,400 322,582,400 322,582,400 336,355,200 336,355,200 336,355,200

I11. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 274,911,700 274,911,700 274,911,700 262,267,000 263,150,500 263,150,500 273,790,600 274,076,000 269,076,000
Restricted Funds 25,259,900 25,259,900 25,259,900 35,733,700 35,733,700 35,733,700 30,548,300 30,548,300 30,548,300
Federal Funds 3,073,100 3,073,100 3,073,100 1,131,400 1,131,400 1,131,400 1,170,600 1,170,600 1,170,600

Regular Total Funds 303,244,700 303,244,700 303,244,700 299,132,100 300,015,600 300,015,600 305,509,500 305,794,900 300,794,900

Use of Continuing (8,816,800) (8,816,800) (8,816,800) 12,032,000 12,032,000 12,032,000 508,400 508,400 508,400

TOTAL BASE LEVEL 294,427,900 294,427,900 294,427,900 311,164,100 312,047,600 312,047,600 306,017,900 306,303,300 301,303,300

1V. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund 3,518,800 2,685,300 2,685,300 22,095,200 21,809,800 26,809,800
Restricted Funds 7,849,500 7,849,500 7,849,500 8,242,100 8,242,100 8,242,100
TOTAL ADDITIONAL 11,368,300 10,534,800 10,534,800 30,337,300 30,051,900 35,051,900
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Judicial Branch Capital Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
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Legidative Branch Operating Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
|. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund 50,182,200 50,182,200 50,182,200 52,712,900 52,712,900 52,712,900 55,452,600 55,452,600 55,452,600
Restricted Funds 191,000 191,000 191,000 89,600 89,600 89,600 217,000 217,000 217,000
Regular Total Funds 50,373,200 50,373,200 50,373,200 52,802,500 52,802,500 52,802,500 55,669,600 55,669,600 55,669,600

Use of Continuing 2,232,900 2,232,900 2,232,900 (1,154,000) (1,154,000) (1,154,000) 981,000 981,000 981,000

TOTAL FUNDS 52,606,100 52,606,100 52,606,100 51,648,500 51,648,500 51,648,500 56,650,600 56,650,600 56,650,600

I1. EXPENDITURE CATEGORY

Personnel Costs 42,095,000 42,095,000 42,095,000 41,685,400 41,685,400 41,685,400 46,969,400 46,969,400 46,969,400
Operating Expenses 9,533,600 9,533,600 9,533,600 8,443,100 8,443,100 8,443,100 9,461,200 9,461,200 9,461,200
Capital Outlay 977,500 977,500 977,500 1,520,000 1,520,000 1,520,000 220,000 220,000 220,000
TOTAL EXPENDITURES 52,606,100 52,606,100 52,606,100 51,648,500 51,648,500 51,648,500 56,650,600 56,650,600 56,650,600

I11. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 50,182,200 50,182,200 50,182,200 52,712,900 52,712,900 52,712,900 55,452,600 55,452,600 55,452,600
Restricted Funds 191,000 191,000 191,000 89,600 89,600 89,600 217,000 217,000 217,000
Regqular Total Funds 50,373,200 50,373,200 50,373,200 52,802,500 52,802,500 52,802,500 55,669,600 55,669,600 55,669,600

Use of Continuing 2,232,900 2,232,900 2,232,900 (1,154,000) (1,154,000) (1,154,000) 981,000 981,000 981,000
TOTAL BASE LEVEL 52,606,100 52,606,100 52,606,100 51,648,500 51,648,500 51,648,500 56,650,600 56,650,600 56,650,600
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Legidative Branch Capital Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget AsAmended Budget Budget As Amended
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FB 2008-2010 CONFERENCE BUDGET REPORT ASAMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY
BOND PROJECT RECORD

Biennial Project Scope (bond terms noted)

Conference As Amended
FY 2010 Term FY 2009 FY 2010

Senate
FY 2009

House
Term FY 2009

FY 2009 Appropriated Debt Service
House

FY 2010 Appropriated Debt Service
House

FY 2010 Term Senate Conference Senate Conference

820,585,000

417,281,000

567,781,000

As Amended

2,531,000 2,531,000 2,531,000 54,197,000

As Amended

27,342,000

34,649,0

Genera_l Government 308,900,000 151,200,000 301,200,000 2,531,000 2,531,000 2,531,000 24,609,000 10,999,000 20,015,000
Veteran Affairs
1 Fourth State Veterans Nursing Home 20 10,500,000 10,500,000 10,500,000
Governors Office of Agricultural Policy
2 Kentucky Agriculture Heritage Center 20 10,000,000 10,000,000 10,000,000 884,000 * 884,000 * 884,000 *
Kentucky Infrastructure Authority
3 Fund A Federally Assisted Wastewater 20 4,000,000 4,000,000 4,000,000 269,000 * 269,000 * [ 357,000 |+
Program
4 Fund F Drinking Water Revolving Loan 20 4,000,000 ‘ 4,000,000 ‘ 4,000,000 269,000 * 269,000 * 357,000 [*
Program
5 Infrastructure for Economic Development 20 50,000,000 \ [ \ 50,000,000 4,420,000 * | | [ 4420000 |
Fund for Coal-Producing Counties
6 Infrastructure for Economic Development 20 100,000,000 \ | \ 100,000,000 8,840,000 * | | T 4420000 |
Fund for Non-Coal-Producing Counties
Governors Office for Local Development
7 Community Development Projects-Lake 20 200,000 |:I 12,000 I:l
Malone State Park Improvements
8 Community Development Projects- 20 1,500,000 ‘ | 69,000
Pikeville Medical Center
9 Flood Control Matching Funds 20 2,200,000 2,200,000 2,200,000 99,000 99,000 99,000
10 Louisville Zoo- Glacier Run 20 6,000,000 [ | 266,000 | [
Agriculture
11 Animal Shelters 7 3,000,000 3,000,000 3,000,000 270,000 267,000 267,000
Kentucky River Authority
12 Kentucky River Locks and Dams 20 17,500,000 17,500,000 17,500,000 774,000 774,000 774,000
Maintenance and Renovations Pool
School Facilities Construction Commissi
13 Offers of Assistance - 2006-2008 20 100,000,000 100,000,000 100,000,000 2,531,000 2,531,000 2,531,000 8,437,000 * 8,437,000 * 8,437,000 *
Commerce 32,954,000 24,954,000 14,954,000 2,035,000 1,290,000 848,000
Parks
14 Maintenance Pool - 2008-2010 10 4,000,000 4,000,000 4,000,000 265,000 270,000 270,000
15 Parks Renovation Pool 20 8,000,000 354,000
State Fair Board
16 Upgrade HVAC Systems 20 2,000,000 2,000,000 2,000,000 181,000 * 181,000 * 181,000 *
Fish and Wildlife Resources
17 Kentucky Wetland and Stream Mitigation ~ 20 10,000,000 10,000,000 1 442,000 as2000 [ ]
Fund
Kentucky Center for the Arts
18 Major Maintenance & Renovation Pool 20 8,954,000 8,954,000 8,954,000 793,000 * 397,000 397,000
Economic Development 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000 2,210,000
Financial Incentives
19 Economic Development Bonds 20 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000 2,210,000

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

House Senate Conference As Amended FY 2009 Appropriated Debt Service FY 2010 Appropriated Debt Service
Term FY 2009 FY 2009 FY 2010 term FY 2009 House Senate Conference House Senate Conference
As Amended As Amended
Deeartment of Education 20,250,000 6,000,000 6,000,000 1,320,000 361,000 361,000
Operation and Support Services
20 FFA Leadership Training Center 20 2,000,000 2,000,000 2,000,000 91,000 91,000 91,000
Renovation
21 Knowledge Management Portal/KIDS 10 6,250,000 421,000
22 On-Line Assessment 10 8,000,000 538,000
23 Student Data Management System - 10 4,000,000 4,000,000 4,000,000 270,000 270,000 270,000
Phase 2
Environmental and Public Protection 37,000,000 37,000,000 37,000,000 2,212,000 2,212,000 2,212,000
General Administration
24 Heritage Land Conservation Program 20 10,000,000 10,000,000 10,000,000 442,000 442,000 442,000
Environmental Protection
25 State Owned Dam Repair 20 2,000,000 2,000,000 2,000,000 91,000 91,000 91,000
Petroleum Storage Tank Environmental
26 Petroleum Underground Storage Tank 10 25,000,000 25,000,000 25,000,000 1,679,000 1,679,000 1,679,000
Finance and Administration 26,000,000 22,000,000 24,000,000 1,327,000 1,061,000 1,200,000
Facilities and Support Services
27 Maintenance Pool - 2008-2010 10 8,000,000 4,000,000 | 6,000,000 531,000 265,000 | | 404,000
Commonwealth Office of Technology
28 Public Safety Communications 20 18,000,000 18,000,000 18,000,000 796,000 796,000 796,000
Infrastructure-Additional
Health and Family Services 44,000,000 4,000,000 15,000,000 2,478,000 228,000 1,179,000
General Administration
29 Maintenance Pool - 2008-2010 10 4,000,000 2,000,000 | 3,000,000 265000 [ 137,000 | [ 204,000 |
Mental Health/Mental Retardation
30 Construct Hazelwood Intermediate Care 20 10,000,000 [ 10,000,000 884,000 * [ | [ 884,000 |
Facility
31 Construct New Glasgow State Nursing 20 18,000,000 | ‘ 796,000
Facility
Public Health
32 Local Health Department Infrastructure 20 10,000,000 |:I 442,000 |:I
Pool
Community Based Services
33 Brooklawn Child and Family Services 20 2,000,000 2,000,000 2,000,000 91,000 91,000 91,000
Justice and Public Safety 43,799,000 4,000,000 4,000,000 2,024,000 270,000 270,000
Corrections
34 Expand Little Sandy Correctional Complex 20 39,799,000 1,759,000
35 Maintenance Pool - 2008-2010 10 4,000,000 4,000,000 4,000,000 265,000 270,000 270,000

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

House Senate Conference As Amended FY 2009 Appropriated Debt Service FY 2010 Appropriated Debt Service
Term FY 2009 FY 2010 Term FY 2009 FY 2010 Term FY 2009 Senate Conference House Senate Conference
As Amended
Postsecondary Education 232,682,000 93,127,000 105,627,000 12,625,000 5,354,000 5,912,000
Council on Postsecondary Education
36 Capital Renewal and Maintenance Pool 20 13,927,000 13,927,000 13,927,000 1,231,000 * 1,231,000 * 1,231,000 *
37 Information Technology and Equipment 7 10,000,000 | 884,000
Acquisitions Pool
38 Regional University Excellence Trust Fund 20 18,000,000 10,000,000 10,000,000 906,000 503,000 503,000
39 Research Challenge Trust Fund 20 97,000,000 50,000,000 50,000,000 4,880,000 2,516,000 2,516,000
40 Research Support/Lab Renovation and 20 6,000,000 267,000
Equipment
Eastern Kentucky University
41 EKU-UK Dairy Research Project 20 5,300,000 [ 1 471000 [ ]
(Meadowbrook Farm)
Kentucky State University
42 Expand/Renovate, Construct, or Acquire 20 4,900,000 |:I 218,000 I:l
Existing Structure for the Betty White
Nursing Complex
Morehead State University
43 Construct Business Continuance 20 2,500,000 I:I 112,000 I:I
Datacenter
44 Replace Power Plant Pollution Control 20 5,700,000 ‘ 5,700,000 ‘ 5,700,000 507,000 * 507,000 * 507,000 *
System and Boiler Tube
University of Kentucky
45 Expand and Upgrade Livestock Disease 20 13,500,000 13,500,000 20,000,000 597,000 597,000 885,000
Diagnostic Center Phase Il
46 Renovate 4-H Camps 20 [ 2,000,000 | [ 91,000 ]
Western Kentucky University
47 Construct Materials 20 4,500,000 1 200000 [ ]
Characterization/ICSET-Phase I
48 Renovate Science Campus Phase IlI 20 9,000,000 398,000
49 Replace Ford College of Business-Grise 20 5,800,000 258,000
Hall Phase |
Kentucky Community and Technical Coll
50 Advanced Technology Center- 20 14,055,000 L 1 622000 [ ]
Owensboro CTC
51 Construct Carrollton Campus-Jefferson 20 12,000,000 ‘ | ‘ 531,000
CTC
52 Energy and Advanced Technology 20 4,000,000 ‘ | ‘ 179,000
Center-Madisonville CC
53 LCC Classroom/Lab Building - Additional ~ 20 4,000,000 ‘ | ‘ | 4,000,000 179,000 | | | 179,000
Reauthorization ($31,741,000 Bond
Funds)
54 Licking Valley Campus-Phase II- 20 1,000,000 \ | \ 47,000
Maysville CC
55 Rowan County Campus-Planning and 20 1,500,000 ‘ | ‘ 137,000 *
Design
Transportation 25,000,000 25,000,000 10,000,000 3,357,000 3,357,000 442,000
Highways
56 Wetland Restoration 20 | 10,000,000 442,000
Vehicle Regulation
57 Replace AVIS System 10 25,000,000 25,000,000 | 3,357,000 * 3,357,000 *

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

House Senate Conference As Amended FY 2009 Appropriated Debt Service FY 2010 Appropriated Debt Service
Term FY 2009 FY 2010 Term FY 2009 FY 2010 Term FY 2009 House Senate Conference House Senate Conference
As Amended As Amended

306,363,000 571,363,000 643,213,000 2,714,000 2,714,000 27,124,000 30,236,000 36,587,000
General Government 3,700,000 236,700,000 237,400,000 331,000 600,000 661,000
Kentucky Infrastructure Authority
58 Fund A Federally Assisted Wastewater 20| 200,000,000 200,000,000
Program
59 Fund F Drinking Water Revolving Loan 201 30,000,000 | ‘ 30,000,000
Program
Military Affairs
60 Bluegrass Station - Infrastructure 20 3,700,000 3,700,000 4,400,000 331,000 * 331,000 * 392,000 [*
Improvements
61 Purchase Land for the Northern Kentucky 20| 3,000,000 | ‘ 3,000,000 269,000 [* 269,000 *
National Guard Armory
Postsecondary Education 302,663,000 334,663,000 405,813,000 2,714,000 2,714,000 26,793,000 29,636,000 35,926,000
Eastern Kentucky University
62 Construct New Student Housing 20 21,000,000 21,000,000 21,000,000 1,857,000 * 1,857,000 * 1,857,000 *
63 Renovate Residence Hall 20 10,000,000 10,000,000 10,000,000 884,000 * 884,000 * 884,000 *
64 EKU-UK Dairy Research Project 20 5,300,000 | 5,300,000 471,000 |* 471,000 *
(Meadowbrook Farm)
Kentucky State University
65 Construct Parking Structure 20 7,000,000 7,000,000 7,000,000 620,000 * 620,000 * 620,000 *
66 Expand/Renovate, Construct, or Acquire 20 4,900,000 | 4,900,000 436,000 [* 436,000 *
Existing Structure for the Betty White
Nursing Complex
Morehead State University
67  Construct Campus Recreation Center 20 39,000,000 39,000,000 39,000,000 3,448,000 * 3,448,000 * 3,448,000 *
68 Renovate Alumni Tower Residence Hall 20 4,631,000 4,631,000 4,631,000 413,000 * 413,000 * 413,000 *
69 Renovate Mignon Tower Residence Hall 20 5,682,000 5,682,000 5,682,000 505,000 * 505,000 * 505,000 *
70 Construct Business Continuance 20 2,500,000 | 2,500,000 224,000 |* 224,000 *
Datacenter
Murray State University
71 Complete Capital Renewal: H&D Pool 20 7,617,000 7,617,000 7,617,000 675,000 * 675,000 * 675,000 *
<$600,000
72 Renovate Buildings: H&D Pool 20 605,000 605,000 605,000 59,000 * 59,000 * 59,000 *
<$600,000
73 Replace Franklin Hall 20 15,000,000 15,000,000 15,000,000 1,326,000 * 1,326,000 * 1,326,000 *
74 New Residential College - Richmond 20 1,923,000 1,923,000 1,923,000 174,000 * 174,000 * 174,000 *
Hall - Additional Reauthorization
($13,077,000 Agency Bonds)
Northern Kentucky University
75  Acquire & Renovate Residence Halls 20 23,500,000 23,500,000 23,500,000 2,078,000 * 2,078,000 * 2,078,000 *
76  Construct Health Innovations Center 20 43,650,000 3,859,000 (*
77  Renovate Old Science Building 20 27,500,000 2,431,000 (*
78 Renovate/Expand Norse Commons 20 7,000,000 7,000,000 7,000,000 620,000 * 620,000 * 620,000 *
University of Kentucky
79 Renovate Blazer Hall Cafeteria 20 2,800,000 2,800,000 2,800,000 252,000 * 252,000 * 252,000 *
80 Renovate Student Center Food Court 20 2,675,000 2,675,000 2,675,000 241,000 * 241,000 * 241,000 *
81  Sanitary Sewer/Underground Utilities 20 10,000,000 10,000,000 10,000,000 884,000 * 884,000 * 884,000 *

Expansion and Replacement

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

House Senate Conference As Amended FY 2009 Appropriated Debt Service FY 2010 Appropriated Debt Service
Term FY 2009 FY 2010 Term FY 2009 FY 2010 Term FY 2009 FY 2010 House Senate Conference House Senate Conference
As Amended As Amended
University of Louisville
82  Construct - Health Sciences Campus 20 30,700,000 30,700,000 30,700,000 [[2714000 v 2714000 * 2,714,000 * 2,714,000 * 2,714,000 *
Parking Structure I
83  Construct - Health Sciences Campus 20 15,800,000 15,800,000 15,800,000 1,397,000 * 1,397,000 * 1,397,000 *
Research |1l Additional
84  Construct Westside Dining Facility 20 5,370,000 5,370,000 5,370,000 477,000 * 477,000 * 477,000 *
85 Expand Student Activities Center 20 9,960,000 9,960,000 9,960,000 881,000 * 881,000 * 881,000 *
86 Expand/Renovate Dental School 20 38,700,000 38,700,000 38,700,000 3,421,000 * 3,421,000 * 3,421,000 *
Western Kentucky University
87  Acquire Property and Construct Parking 20 4,600,000 4,600,000 4,600,000 409,000 * 409,000 * 409,000 *
Lots
88 Expand Preston Center - Phase Il 20 11,500,000 ‘ 11,500,000 ‘ 11,500,000 1,017,000 * 1,017,000 * 1,017,000 *
Construction

89 Construct Materials ‘ 20 4,500,000 | ‘ 4,500,000 401,000 [* 401,000 *

Characterization/ICSET-Phase I

90 Renovate lvan Wilson Center Phase | 20 9,200,000 9,200,000 9,200,000 814,000 * 814,000 * 814,000 *
91 Renovate Science Campus Phase Il 20] 9,000,000 | 9,000,000 [ 796,000 | 796,000 *
92 Renovate Van Meter Hall 20 18,400,000 18,400,000 18,400,000 1,627,000 * 1,627,000 * 1,627,000 *
93 Replace Ford College of Business-Grise 20 5,800,000 | 5,800,000 515,000 [* 515,000 *
Hall Phase |
550,000,000 135,000,000 22,099,000 2,652,000 2,652,000 46,407 7,514,000 10,871,000
Transportation 550,000,000 110,000,000 135,000,000 22,099,000 2,652,000 2,652,000 46,407,000 7,514,000 10,871,000
Highways
94 (3) Economic Development Road Bonds 20 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000 2,210,000
95 (4) Economic Development Road Bonds 20[ 60,000,000 60,000,000 2,652,000 2,652,000 5,304,000 |* 5,304,000 *
96 (6) Economic Development Road Bonds 20 500,000,000 22,099,000 44,197,000 *
Vehicle Regulation
97 Replace AVIS System 10 25,000,000 3,357,000 |*

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

House Senate Conference As Amended FY 2009 Appropriated Debt Service FY 2010 Appropriated Debt Service

Term FY 2009 FY 2010 Term FY 2009 FY 2010 Term FY 2009 FY 2010 House Senate Conference House Senate Conference

As Amended As Amended

Summary

Bond Funds 820,585,000 417,281,000 567,781,000 2,531,000 2,531,000 2,531,000 54,197,000 27,342,000 34,649,000
Agency Bonds 306,363,000 571,363,000 643,213,000 2,714,000 2,714,000 27,124,000 30,236,000 36,587,000
Road Fund Bonds 550,000,000 110,000,000 135,000,000 22,099,000 2,652,000 2,652,000 46,407,000 7,514,000 10,871,000
Totals 1,676,948,000 1,098,644,000 1,345,994,000 24,630,000 7,897,000 7,897,000 127,728,000 65,092,000 82,107,000

Note 1: The bonds proposed for the Research Challenge Trust Fund and the Regional University Excellence Trust Fund through the Council on Postsecondary Education are assumed to be taxable.
Note 2: Project N0.82 is authorized in the current year, fiscal year 2007-2008.

Note 3: Included in the Transportation Cabinet budget is a Federal Fund appropriation in the amount of $12,410,800 in fiscal year 2008-2009 and $24,821,600 in fiscal year 2009-2010 for debt service on GARVEE bonds.

The debt service will generate approximately $231 million in Bond Funds.
Note 4: Project Nos. 5 and 6, and the issuance of GARV EE bonds reflect actions taken by the 2008 General Assembly in House Bill 410.

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from previous version. Bond terms only displayed if changed from previous verson.
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CONFERENCE BUDGET REPORT AS AMENDED - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY #/11/08 3:04 pm
BUDGET MODIFICATION REPORT

PART I
BRANCH BUDGET

The State/Executive Branch Budget Bill, Part II, Capital Projects Budget, includes the following directives:

(1) Capital Construction Fund Appropriations and Reauthorizations: Moneys in the Capital Construction Fund are appropriated
for the following capital projects subject to the conditions and procedures in this Act. Items listed without appropriated amounts are
previously authorized for which no additional amount is required. These items are listed in order to continue their current authorization
into the 2008-2010 fiscal biennium. Unless otherwise specified, reauthorized projects shall conform to the original authorization
enacted by the General Assembly.

(2) Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital construction
projects expire on June 30, 2008, unless reauthorized in this Act with the following exceptions: (a) A construction contract for the
project shall have been awarded by June 30, 2008; (b) Permanent financing or a short-term line of credit sufficient to cover the total
authorized project scope shall have been obtained in the case of projects authorized for bonds, provided that the authorized project
completes an initial draw on the line of credit within the biennium immediately subsequent to the original authorization; and (c¢) Grant
or loan agreements, if applicable, shall have been finalized and properly signed by all necessary parties. Notwithstanding the criteria
set forth in this subsection, the disposition of 2006-2008 biennium nonstatutory appropriated maintenance pools funded from Capital
Construction Investment Income shall remain subject to the provisions of KRS 45.770(4)(c).

(3) Bond Proceeds Investment Income: Investment income earned from bond proceeds beyond that which is required to satisfy
Internal Revenue Service arbitrage rebates and penalties and excess bond proceeds upon the completion of a bond-financed capital
project shall be used to pay debt service according to the Internal Revenue Service Code and accompanying regulations.
Notwithstanding KRS 48.010(13)(b) and 48.720 or any other provision of this Act, any funds appropriated but not required to pay debt
service because of this fund source substitution shall be credited to the Statewide Deferred Maintenance Fund account each year.
Unneeded debt service resulting from any other circumstance shall lapse in accordance with KRS 48.010(13)(b) and 48.720 and any
other provision of this Act except for the following: if the fund balance in the Emergency Repair, Maintenance, and Replacement
Account falls below $5,000,000 in fiscal year 2008-2009, any debt service lapse necessary to bring the fund balance to $5,000,000 in
that fiscal year may be credited to the Emergency Repair, Maintenance, and Replacement Account. No transfer to the Emergency
Repair, Maintenance, and Replacement Account, or the Statewide Deferred Maintenance Fund account, shall be made based on the
above provisions if the lapse from other General Fund accounts is insufficient to meet appropriations approved in other Parts of this
Act.
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(4) Appropriations for Projects Not Line-Itemized: Inasmuch as the identification of specific projects in a variety of areas of the
state government cannot be ascertained with absolute certainty at this time, amounts are appropriated for specific purposes to projects
which are not individually identified in this Act in the following areas: Kentucky Infrastructure Authority Water and Sewer Projects;
Kentucky River Authority Locks and Dams Renovation and Maintenance Pool; Repair of State-Owned Dams; Land Acquisition;
Property Demolition; Guaranteed Energy Savings projects; Wetland and Stream Mitigation; Economic Development projects, which
shall include authorization for the High-Tech Construction Pool and the High-Tech Investment Pool; Infrastructure projects; Capital
Renewal and Maintenance Pool; Heritage Land Conservation projects; Flood Control projects; Parks Renovation Pool; Parks
Development Pool; Bond-funded maintenance pools; the Postsecondary Education Institutions Technology and Equipment Pool; the
Postsecondary Education Institutions Research Support - Lab Renovation and Equipment Pool; and University Major Items of
Equipment Pools. Any projects estimated to cost over $600,000 and equipment estimated to cost over $200,000 shall be reported to
the Capital Projects and Bond Oversight Committee.

(5) Bond Issues for Tobacco and Non-Coal Producing Counties: Any authorized bond project from the Infrastructure for Economic
Development Fund for Tobacco Counties, Water and Sewer Resource Development Fund for Tobacco Counties, and Infrastructure for
Economic Development Fund for Non-Coal Producing Counties may be financed from any associated bond issue for the Infrastructure
for Economic Development Fund for Tobacco Counties, Water and Sewer Resource Development Fund for Tobacco Counties, and
Infrastructure for Economic Development Fund for Non-Coal Producing Counties.

(6) Capital Construction and Equipment Purchase Contingency Account: If funds in the Capital Construction and Equipment
Purchase Contingency Account are not sufficient, then expenditures of the fund are to be paid first from the General Fund Surplus
Account (KRS 48.700), if available, or from the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and
procedures provided in this Act.

(7) Emergency Repair, Maintenance, and Replacement Account: If funds in the Emergency Repair, Maintenance, and
Replacement Account are not sufficient, then expenditures of the fund are to be paid first from the General Fund Surplus Account
(KRS 48.700), if available, or from the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and procedures
provided in this Act.

(8) Postsecondary Education Institutions - Vetoed General Fund Bond Projects: Notwithstanding KRS 45.760, each
postsecondary education institution budget unit that has capital projects funded with General Fund supported bond funds appropriated
in Part II, Capital Projects Budget, K, 3., 4., 5., 8., 10., and 11., that were also included in Partial Veto Number 4 of 2006 House Bill
380 (2006 Ky. Acts ch. 252), may request to reallocate all or a portion of those bond fund appropriations to another capital project.
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The request shall be made to the Council on Postsecondary Education. The request shall provide the amount to be reallocated, the
project to which the reallocation is requested with a full description of that project, and the justification for the reallocation. Upon the
approval of the Council on Postsecondary Education, the Council shall submit the request to the Secretary of the Finance and
Administration Cabinet for approval. Upon the approval by the Secretary of the Finance and Administration Cabinet and prior to the
execution of the reallocation, the Secretary must report the action to the Capital Projects and Bond Oversight Committee of the
Legislative Research Commission at a regularly scheduled monthly meeting.

(9) Council on Postsecondary Education - Capital Renewal and Maintenance Pool: The Capital Renewal and Maintenance Pool
appropriated to the Council on Postsecondary Education provides funding for individual postsecondary education institutions to be
recommended by the Council on Postsecondary Education to the Secretary of the Finance and Administration Cabinet from the project
listings previously identified and recommended by the Council for funding in the 2008-2010 fiscal biennium. The Council shall
require matching funds from the institutions. Any individual project exceeding $600,000 must be included in this Act.

(10) Council on Postsecondary Education - Information Technology and Equipment Acquisitions Pool: The Technology and
Equipment Pool appropriated to the Council on Postsecondary Education will provide funds to upgrade and replace technology
supporting the Kentucky Virtual University and Virtual Library, and also provide funds to institutions to purchase new or replacement
campus-based information technology and instructional equipment. Any individual project exceeding $600,000 must be included in
this Act.

(11)  Council on Postsecondary Education - Research Support/Lab Renovation and Equipment Pool: The Research
Support/Lab Renovation and Equipment Pool appropriated to the Council on Postsecondary Education provides a pool of funds for
Research Support to include lab renovations and research equipment. Two-thirds of the funding will be distributed to the University of
Kentucky and one-third of the funding will be distributed to the University of Louisville. Any individual project exceeding $600,000
or any major item of equipment exceeding $200,000 must be included in this Act.

(12) Military Affairs - Source of Funds for Maintenance Projects: Royalties received from the sale of natural resources at the
Wendell H. Ford Regional Training Center in excess of the amount included in the 2008-2010 enacted budget to be deposited in the
General Fund, up to $250,000 in each fiscal year, shall be deposited to a capital maintenance pool for the Department of Military
Affairs and used to match federal funds received for maintenance, renovation, and repair of the Department's facilities and major items
of equipment.
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HOUSE REPORT
The House concurs with the Branch with the following change:

The House adds Part II, language provision as follows:

(4) Appropriations for Projects Not Line-Itemized: - Inasmuch as the identification of specific projects in a variety of areas of the
state government cannot be ascertained with absolute certainty at this time, amounts are appropriated for specific purposes to projects
which are not individually identified in this Act in the following areas: Kentucky Infrastructure Authority Water and Sewer Projects,
and Broadband Projects; Kentucky River Authority Locks and Dams Renovation and Maintenance Pool; Repair of State-Owned
Dams; Land Acquisition; Property Demolition; Guaranteed Energy Savings projects; Wetland and Stream Mitigation; Economic
Development projects, which shall include authorization for the High-Tech Construction Pool and the High-Tech Investment Pool;
Infrastructure projects; Capital Renewal and Maintenance Pool; Heritage Land Conservation projects; Flood Control projects; Parks
Renovation Pool; Parks Development Pool; Bond-funded maintenance pools; the Postsecondary Education Institutions Information
Technology and Equipment Pool; the Postsecondary Education Institutions Research Support - Lab Renovation and Equipment Pool;
the Local and District Health Department Infrastructure Pool; and University Major Items of Equipment Pools. Any projects estimated
to cost over $600,000 and equipment estimated to cost over $200,000 shall be reported to the Capital Projects and Bond Oversight
Committee no later than 30 days after the allocation associated with the project or equipment item is made. The report shall identify
the need for, and provide a brief description of, each project or equipment item.

SENATE REPORT
The Senate concurs with the House with the following changes:

The Senate modifies Part II, Capital Budget, language provisions as follows:

(2) Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital construction
projects expire on June 30, 2008, unless reauthorized in this Act with the following exceptions: (a) A construction contract for the
project shall have been awarded by June 30, 2008; or (b) Permanent financing or a short-term line of credit sufficient to cover the total
authorized project scope shall have been obtained in the case of projects authorized for bonds, provided that the authorized project
completes an initial draw on the line of credit within the biennium immediately subsequent to the original authorization; or (c) Grant
or loan agreements, if applicable, shall have been finalized and properly signed by all necessary parties. Notwithstanding the criteria
set forth in this subsection, the disposition of 2006-2008 biennium nonstatutory appropriated maintenance pools funded from Capital
Construction Investment Income shall remain subject to the provisions of KRS 45.770(4)(c).
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(4) Appropriations for Projects Not Line-Itemized: - Inasmuch as the identification of specific projects in a variety of areas of the
state government cannot be ascertained with absolute certainty at this time, amounts are appropriated for specific purposes to projects
which are not individually identified in this Act in the following areas: Kentucky Infrastructure Authority Water and Sewer Projects,
and Broadband Projects; Kentucky River Authority Locks and Dams Renovation and Maintenance Pool; Repair of State-Owned
Dams; Land Acquisition; Property Demolition; Guaranteed Energy Savings projects; Wetland and Stream Mitigation; Economic
Development projects, which shall include authorization for the High-Tech Construction Pool and the High-Tech Investment Pool;
Infrastructure projects; Capital Renewal and Maintenance Pool; Heritage Land Conservation projects; Flood Control projects; Parks
Renovation Pool; Parks Development Pool; Bond-funded maintenance pools; and University Major Items of Equipment Pools. Any
projects estimated to cost over $600,000 and equipment estimated to cost over $200,000 shall be reported to the Capital Projects and
Bond Oversight Committee no later than 30 days after the allocation associated with the project or equipment item is made. The
report shall identify the need for, and provide a brief description of, each project or equipment item.

(9) Council on Postsecondary Education - Capital Renewal and Maintenance Pool: The Capital Renewal and Maintenance Pool
appropriated to the Council on Postsecondary Education provides funding for individual postsecondary education institutions to be
recommended by the Council on Postsecondary Education to the Secretary of the Finance and Administration Cabinet from the project
listings previously identified and recommended by the Council for funding in the 2008-2010 fiscal biennium. The Council shall
require matching funds from the institutions. Any individual project exceeding $600,000 or any major item of equipment exceeding
$200,000 must be included in this Act.

The Senate amends the State/Executive Branch Budget Bill, Part II, Capital Budget, by removing the following language:

(8) Postsecondary Education Institutions - Vetoed General Fund Bond Projects: Notwithstanding KRS 45.760, each
postsecondary education institution budget unit that has capital projects funded with General Fund supported bond funds appropriated
in Part II, Capital Projects Budget, K, 3., 4., 5., 8., 10., and 11., that were also included in Partial Veto Number 4 of 2006 House Bill
380 (2006 Ky. Acts ch. 252), may request to reallocate all or a portion of those bond fund appropriations to another capital project.
The request shall be made to the Council on Postsecondary Education. The request shall provide the amount to be reallocated, the
project to which the reallocation is requested with a full description of that project, and the justification for the reallocation. Upon the
approval of the Council on Postsecondary Education, the Council shall submit the request to the Secretary of the Finance and
Administration Cabinet for approval. Upon the approval by the Secretary of the Finance and Administration Cabinet and prior to the
execution of the reallocation, the Secretary must report the action to the Capital Projects and Bond Oversight Committee of the
Legislative Research Commission at a regularly scheduled monthly meeting.
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(10) Council on Postsecondary Education - Information Technology and Equipment Acquisitions Pool: The Technology and
Equipment Pool appropriated to the Council on Postsecondary Education will provide funds to upgrade and replace technology
supporting the Kentucky Virtual University and Virtual Library, and also provide funds to institutions to purchase new or replacement
campus-based information technology and instructional equipment. Any individual project exceeding $600,000 must be included in
this Act.

(11)  Council on Postsecondary Education - Research Support/Lab Renovation and Equipment Pool: The Research
Support/Lab Renovation and Equipment Pool appropriated to the Council on Postsecondary Education provides a pool of funds for
Research Support to include lab renovations and research equipment. Two-thirds of the funding will be distributed to the University of
Kentucky and one-third of the funding will be distributed to the University of Louisville. Any individual project exceeding $600,000
or any major item of equipment exceeding $200,000 must be included in this Act.

CONFERENCE REPORT
The Conference concurs with the Branch with the following changes:

The Conference modifies Part II, Capital Budget, language provisions as follows:

(2) Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital construction
projects expire on June 30, 2008, unless reauthorized in this Act with the following exceptions: (a) A construction contract for the
project shall have been awarded by June 30, 2008; or (b) Permanent financing or a short-term line of credit sufficient to cover the total
authorized project scope shall have been obtained in the case of projects authorized for bonds, provided that the authorized project
completes an initial draw on the line of credit within the biennium immediately subsequent to the original authorization; or (c) Grant
or loan agreements, if applicable, shall have been finalized and properly signed by all necessary parties. Notwithstanding the criteria
set forth in this subsection, the disposition of 2006-2008 biennium nonstatutory appropriated maintenance pools funded from Capital
Construction Investment Income shall remain subject to the provisions of KRS 45.770(4)(c).

(4) Appropriations for Projects Not Line-Itemized: - Inasmuch as the identification of specific projects in a variety of areas of the
state government cannot be ascertained with absolute certainty at this time, amounts are appropriated for specific purposes to projects
which are not individually identified in this Act in the following areas: Kentucky Infrastructure Authority Water and Sewer Projects,
and Broadband Projects; Kentucky River Authority Locks and Dams Renovation and Maintenance Pool; Repair of State-Owned
Dams; Land Acquisition; Property Demolition; Guaranteed Energy Savings projects; Wetland and Stream Mitigation; Economic
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Development projects, which shall include authorization for the High-Tech Construction Pool and the High-Tech Investment Pool;
Infrastructure projects; Capital Renewal and Maintenance Pool; Heritage Land Conservation projects; Flood Control projects; Parks
Renovation Pool; Parks Development Pool; Kentucky Center for the Arts Major Maintenance Renovation Pool; Bond-funded
maintenance pools; and University Major Items of Equipment Pools. Any projects estimated to cost over $600,000 and equipment
estimated to cost over $200,000 shall be reported to the Capital Projects and Bond Oversight Committee no later than 30 days after the
allocation associated with the project or equipment item is made. The report shall identify the need for, and provide a brief description
of, each project or equipment item.

(9) Council on Postsecondary Education - Capital Renewal and Maintenance Pool: The Capital Renewal and Maintenance Pool
appropriated to the Council on Postsecondary Education provides funding for individual postsecondary education institutions to be
recommended by the Council on Postsecondary Education to the Secretary of the Finance and Administration Cabinet from the project
listings previously identified and recommended by the Council for funding in the 2008-2010 fiscal biennium. The Council shall
require matching funds from the institutions. Any individual project exceeding $600,000 or any major item of equipment exceeding
$200,000 must be included in this Act.

The Conference amends the State/Executive Branch Budget Bill, Part II, Capital Budget, by removing the following language:

(8) Postsecondary Education Institutions - Vetoed General Fund Bond Projects: Notwithstanding KRS 45.760, each
postsecondary education institution budget unit that has capital projects funded with General Fund supported bond funds appropriated
in Part II, Capital Projects Budget, K, 3., 4., 5., 8., 10., and 11., that were also included in Partial Veto Number 4 of 2006 House Bill
380 (2006 Ky. Acts ch. 252), may request to reallocate all or a portion of those bond fund appropriations to another capital project.
The request shall be made to the Council on Postsecondary Education. The request shall provide the amount to be reallocated, the
project to which the reallocation is requested with a full description of that project, and the justification for the reallocation. Upon the
approval of the Council on Postsecondary Education, the Council shall submit the request to the Secretary of the Finance and
Administration Cabinet for approval. Upon the approval by the Secretary of the Finance and Administration Cabinet and prior to the
execution of the reallocation, the Secretary must report the action to the Capital Projects and Bond Oversight Committee of the
Legislative Research Commission at a regularly scheduled monthly meeting.

(10) Council on Postsecondary Education - Information Technology and Equipment Acquisitions Pool: The Technology and
Equipment Pool appropriated to the Council on Postsecondary Education will provide funds to upgrade and replace technology
supporting the Kentucky Virtual University and Virtual Library, and also provide funds to institutions to purchase new or replacement
campus-based information technology and instructional equipment. Any individual project exceeding $600,000 must be included in
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this Act.

(11)  Council on Postsecondary Education - Research Support/Lab Renovation and Equipment Pool: The Research
Support/Lab Renovation and Equipment Pool appropriated to the Council on Postsecondary Education provides a pool of funds for
Research Support to include lab renovations and research equipment. Two-thirds of the funding will be distributed to the University of
Kentucky and one-third of the funding will be distributed to the University of Louisville. Any individual project exceeding $600,000
or any major item of equipment exceeding $200,000 must be included in this Act.
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BRANCH BUDGET
The State/Executive Branch Budget Bill, Part ller@ral Provisions includes the following directives

1. Funds DesignationsRestricted Funds designated in the biennial buligjstare classified in the state financial resoasd
reports as the Agency Revenue Fund, State Enterpusds (State Parks, State Fair Board, Insuradogmstration, and Kentucky
Horse Park), Internal Services Funds (Fleet ManagénComputer Services, Correctional Industriesit@éPrinting, Risk
Management, and Property Management), and selEBaediary Funds (Other Expendable Trust Funds)a&ep funds records and
reports shall be maintained in a manner consistéhtthe branch budget bills.

The sources of Restricted Funds appropriationsignAct shall include all fees (which includes féasroom and board, athletics,
and student activities) and rentals, admittan@@sssbond proceeds, licenses collected by lawg, giibventions, contributions,
income from investments, and other miscellaneotsipes produced or received by a budget unit, ee@eptherwise specifically
provided, for the purposes, use, and benefit obtidget unit as authorized by law. Restricted Fuadsipts shall be credited and
allotted to the respective fund or account out biclw a specified appropriation is made in this Adt.receipts of Restricted Funds
shall be deposited in the State Treasury and eckdlt the proper account as provided in KRS Chagt2r42, 45, and 48.

The sources of Federal Funds appropriations inAtishall include federal subventions, grants,tiaats, or other Federal Funds
received, income from investments, and other meebus federal receipts received by a budget et Jnemployment
Compensation Fund, except as otherwise providedhé&purposes, use, and benefit of the budgetagraiuthorized by law. Federal
Funds receipts shall be credited and allottedeadspective fund account out of which a spec#igpropriation is made in this Act.
All Federal Funds receipts shall be deposited énState Treasury and credited to the proper ac@suptovided in KRS Chapters 12,
42, 45, and 48.

2. Expenditure of Excess Restricted Funds or Fedar Funds Receipts:If receipts received or credited to the Restridtadds
accounts or Federal Funds accounts of a budgetiunitg fiscal year 2008-2009 or fiscal year 20@9-@2, and any balance
forwarded to the credit of these same accounts fhenprevious fiscal year, exceed the appropriati@ade by specific sum for these
accounts of the budget unit as provided in P@ipkrating Budget, of this Act, for the fiscal y@awhich the excess occurs, the
excess funds in the accounts of the budget unilt lsbeome available for expenditure for the purpoithe account during the fiscal
year only upon compliance with the conditions armtpdures specified in KRS 48.400, 48.500, 48.88(1H05, 48.610, 48.620,
48.630, 48.700, 48.705, 48.710, 48.720, 48.73@008.and 48.810 and this Act, and with the autladion of the State Budget
Director and approval of the Secretary of the Fogaand Administration Cabinet.
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Prior to authorizing the appropriation of any ex;esbudgeted Restricted Funds pursuant to thieoeethe State Budget Director
and the Secretary of the Finance and Administrafiabinet shall review the adequacy of the GenaratFSurplus Account with
respect to its availability to support authorizegenditures from the General Fund Surplus Accdumtywn as Necessary
Government Expenses. In the event that General Burglus Account moneys are determined by thierevo be adequate to meet
known or anticipated Necessary Government Expesis@sg fiscal year 2008-2009 or fiscal year 200920 espectively, then the
appropriation increase may be approved. In thetdhahthe review indicates that there are insigfitfunds available or reasonably
estimated to become available to the General Funpl® Account to meet known or projected Neces&aryernment Expenses for
the fiscal years enumerated above, the State Biigsttor may disapprove the request for additiddestricted Funds expenditure
authority and may direct the excess Restricted §ushehtified to the General Fund Surplus Accourdroher to meet Necessary
Government Expense obligations. The results ofranigw shall be reported to the Interim Joint Cotteei on Appropriations and
Revenue in accordance with KRS 48.400, 48.500,008 48.605, 48.610, 48.620, 48.630, 48.700, 4848510, 48.720, 48.730,
48.800, and 48.810.

Any request made by a budget unit pursuant to KR830 that relates to Restricted Funds or Fedenad$ shall include
documentation showing a comparative statementvwidged estimated receipts by fund source and thegsed expenditures by
proposed use, with the appropriated sums spedifitte Budget of the Commonwealth, and statemehtshnexplain the cause,
source, and use for any variances which may exist.

Each budget unit shall submit its reports in paintdl electronic format consistent with the Restddtands and Federal Funds records
contained in the fiscal biennium 2008-2010 Brancld®et Request Manual and according to the followtigedule in each fiscal
year: (a) On or before the beginning of each figealr; (b) On or before October 1; (c) On or beftaruary 1; and (d) On or before
April 1.

3. Interim Appropriation Increases: No appropriation from any fund source shall excdéedsum specified in this Act until the
agency has documented the necessity, purposeangspurce, and the documentation has been subattee Interim Joint
Committee on Appropriations and Revenue for itsen\and action in accordance with KRS 48.630. Psedaevisions to an
appropriation contained in the enacted State/Exex@udget or allotment of an unbudgeted approjoraghall conform to the
conditions and procedures of KRS 48.630 and thts Ac
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Notwithstanding KRS 48.630(3), (4), and (5), anggmsed and recommended actions to increase apgrops for funds specified in
Section 2. of this Part shall be scheduled condistéh the timetable contained in that sectiowider to provide continuous and
timely budget information.

4. Revision of Appropriation Allotments: Allotments within appropriated sums for the ad¢ies and purposes contained in the
enacted State/Executive Budget shall conform to KB$10 and may be revised pursuant to KRS 48.6685Hhas Act.

5. Appropriations Expenditure Purpose and TransferRestrictions: Funds appropriated in this Act shall not be exgenidr any
purpose not specifically authorized by the GenAssembly in this Act nor shall funds appropriatedhis Act be transferred to or
between any cabinet, department, board, commisisistitution, agency, or budget unit of state goveent unless specifically
authorized by the General Assembly in this Act Hredprovisions of KRS 48.400, 48.500, 48.600, 48,.88.610, 48.620, 48.630,
48.700, 48.705, 48.710, 48.720, 48.730, 48.80048&r®{L0. Compliance with the provisions of thisteecshall be reviewed and
determined by the Interim Joint Committee on Appiatpns and Revenue.

6. Permitted Appropriation Obligations: No state agency, cabinet, department, officeyognam shall incur any obligation against
the General Fund or Road Fund appropriations aoediain this Act unless the obligation may be reabgndetermined to have been
contemplated in the enacted budget and is basadsypporting documentation considered by the GéAssembly, legislative and
executive records, and the statutory budget merdoran

7. Lapse of General Fund or Road Fund Appropriatims Supplanted by Federal FundsAny General Fund or Road Fund
appropriation made in anticipation of a lack, lassreduction of Federal Funds shall lapse to teedggal Fund or Road Fund Surplus
Account, respectively, to the extent the Federaldswotherwise become available.

8. Federally Funded AgenciesA state agency entitled to Federal Funds, whichleveepresent 100 percent of the cost of a
program, shall conform to KRS 48.730.

9. Lapse of General Fund or Road Fund Excess DeBervice Appropriations: Pursuant to KRS 48.720, any excess General Fund
or Road Fund debt service shall lapse to the réspesurplus account unless otherwise directetlimAct.

10. Statutes in Conflict: All statutes and portions of statutes in conflitth any of the provisions of this Act, to the extef the
conflict, are suspended unless otherwise provigetthis Act.
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11. Construction of Budget Provisions on StatutoryBudget Administration Powers and Duties:Nothing in this Act is to be
construed as amending or altering the provisiorShapters 42, 45, and 48 of the Kentucky Revisatugts pertaining to the duties
and powers of the Secretary of the Finance and Aidimation Cabinet except as otherwise providetthis Act.

12. Interpretation of Appropriations: All questions that arise in interpreting any aggiation in this Act as to the purpose or
manner for which the appropriation may be expersed be decided by the Secretary of the FinandeAaiministration Cabinet
pursuant to KRS 48.500, and the decision of theebay of the Finance and Administration Cabinetldbe final and conclusive.

13. Publication of the Budget of the CommonwealthThe State Budget Director shall cause the Goverdfice for Policy and
Management, within 60 days of adjournment of the@RBegular Session of the General Assembly, toigubl final enacted budget
document, styled the Budget of the Commonwealtbetbaipon the Legislative Budget, State/Executiveggtiand Judicial Budget
as enacted by the 2008 Regular Session, as wathas Acts which contain appropriation provisioosthe 2008-2010 fiscal
biennium, and based upon supporting documentatidriegislative records as considered by the 20@ftiRRe Session, and the
statutory budget memorandum. This document shellidge, for each agency and budget unit, a condelidaudget summary
statement of available regular and continuing appated revenue by fund source, corresponding gpaton allocations by
program or subprogram as appropriate, budget exjpeasl by principal budget class and for the Skate¢utive Budget, and any
other fiscal data and commentary considered negeisabudget execution by the Governor's OfficeRolicy and Management and
oversight by the Interim Joint Committee on Apprapons and Revenue. The enacted State/Executidgdshall be revised or
adjusted only upon approval by the Governor's @ffar Policy and Management as provided in eachd®dhis Act and by KRS
48.400, 48.500, 48.600, 48.605, 48.610, 48.62®308.48.700, 48.705, 48.710, 48.720, 48.730, 48809 48.810, and upon review
and action by the Interim Joint Committee on Appiamns and Revenue.

14. State Financial Condition:Pursuant to KRS 48.400, the State Budget Diresttal monitor and report on the financial condition
of the Commonwealth.

15. Prorating Administrative Costs: The Secretary of the Finance and Administratiohis is authorized to establish a system or
formula or a combination of both for prorating teiministrative costs of the Finance and AdminigiraCabinet, the Department of
the Treasury, and the Office of the Attorney Geheslative to the administration of programs in @ththere is joint participation by
the state and federal governments for the purpbeeceiving the maximum amount of participationrpéted under the appropriate
federal laws and regulations governing the progrdrhe receipts and allotments under this sectiafi bl reported to the Interim
Joint Committee on Appropriations and Revenue gdany transfer of funds.
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16. Construction of Budget Provisions Regarding Exaitive Reorganization Orders:Nothing in this Act shall be construed to
confirm or ratify, under KRS 12.027 or 12.028, axgcutive reorganization order unless the execuatigter was confirmed or
ratified by appropriate amendment to the KentuckyiBed Statutes in another Act of the 2008 Redtdasion of the General
Assembly. If any executive reorganization ordeuéssfrom sine die adjournment of the 2007 Reguéasi®n to sine die
adjournment of the 2008 Regular Session was ndirowed by the 2008 Regular Session of the Genesak#bly, the Secretary of
the Finance and Administration Cabinet shall, instdtation with agency heads and with notificationhe Legislative Research
Commission, transfer the balance of funds for dfgcted program or function for fiscal year 2008&nd any related
appropriations and funds for each of the next tecal years from the budget unit in which the pamgror function was placed by the
executive reorganization order to the budget umwinich the program or function resided prior te thorganization action or in
which it was placed by action of the 2008 Regukesston of the General Assembly.

17. Budget Planning Report:By August 15, 2009, the State Budget Directoganjunction with the Consensus Forecasting Group,
shall provide to each branch of government, pursitaRS 48.117, a budget planning report.

18. Tax Expenditure Revenue Loss Estimate®y October 15, 2009, the Office of State Budgetbtor shall provide to each
branch of government detailed estimates for thee@éifrund and Road Fund for the current and nexffiseal years of the revenue
loss effected by tax expenditures. The DepartmeRewenue shall provide assistance and furnishwlateh is not restricted by KRS
131.190. "Tax expenditure" means an exemptionuskah, or deduction from the base of a tax, a taghinst the tax, a deferral of a
tax, or a preferential tax rate. The estimated ghalide for each tax expenditure the amount @énelie loss, a citation of the legal
authority for the tax expenditure, the year in whicwas enacted, and the tax year in which it becaffective.

19. Duplicate Appropriations: Any appropriation item and sum in Parts | to Xtoé Act and in an appropriation provision in any
Act of the 2008 Regular Session which constitutdaicate appropriation shall be governed by KR342.

20. Priority of Individual Appropriations: KRS 48.313 shall control when a total or subtbtalre in this Act conflicts with the
sum of the appropriations of which it consists.

21. Severability of Budget ProvisionsAppropriation items and sums in Parts | to X a$ thct shall conform to KRS 48.311. If any

section, any subsection, or any provision is fobp@ court of competent jurisdiction in a final appealable order to be invalid or
unconstitutional, the decision of the courts shatlaffect or impair any of the remaining sectiggysections, or provisions.
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22. Unclaimed Lottery Prize Money:For fiscal year 2008-2009 and fiscal year 200962@1l unclaimed lottery prize money under
KRS 154A.110(3) shall be credited to the Kentuckly&ational Excellence Scholarship Reserve Accaubetheld as a subsidiary
account within the Finance and Administration Cabfior the purpose of funding the KEES Programpgsapriated in this Act. If
the Kentucky Higher Education Assistance Authociytifies to the State Budget Director that therappations in this Act for the
KEES Program under the existing award scheduleatdficient to meet funds required for eligiblepipants, then the State Budget
Director shall provide the necessary allotmentuoids in the balance of the KEES Reserve Accoufurtd the KEES Program.
Actions taken under this section shall be repatettie Interim Joint Committee on Appropriationsl &evenue on a timely basis.

23. Sales and Use Tax Collection and Remittance Cpensation: Notwithstanding KRS 139.570, for the periods afiene 30,
2006, the total reimbursement allowed per taxpayany month shall not exceed $1,500. Notwithstagd{RS 139.240, 139.250 or
139.700, after the effective date of this Act, saf@permit numbers for a taxpayer with differemsibess locations shall not be
issued.

24. Abandoned Property Held by Financial Institutions: Notwithstanding KRS 393.060, the dormancy permdpiroperty held or
owing by a banking or financial institution, othltban traveler's checks, shall be three years rétherseven years.

25. Sale of Abandoned Property by Finance and Admistration Cabinet: Notwithstanding KRS 393.125, unclaimed securities
held by the Department of the Treasury may be wili the receipts, net of estimated claims to bd,available for appropriation to
the General Fund during the 2008-2010 biennium.Séwretary of the Finance and Administration Catshall determine when to
initiate the sale of securities based on the matkatture and the financial status of the Commatilvet the time.

26. Premium and Retaliatory TaxesNotwithstanding KRS 304.17B-021(4)(d), premiumeasxollected under KRS Chapter 136
from any insurer and retaliatory taxes collectedarrKRS 304.3-270 from any insurer shall be creldditethe General Fund.

27. Undesignated General Fund and Road Fund Carrydfward: Notwithstanding KRS 48.700, and KRS 48.705 anéofarts

of this Act, the Secretary of the Finance and Adstiation Cabinet shall determine and certify, witBO days of the close of fiscal
year 2008-2009, the actual amount of undesignadthbe of the General Fund and the Road Fund éoyehr just ended. The
amounts from the undesignated fiscal year 2008-Z&)¢eral Fund and Road Fund balances that arendésithand carried forward
for budgeted purposes in the 2008-2010 fiscal bienrshall be determined by the State Budget Diredtwing the close of the
respective fiscal year and shall be reported tdritexim Joint Committee on Appropriations and Rexewithin 30 days of the close
of the fiscal year. The General Fund undesignasdahice in excess of the amount designated for hedgrirposes under this section
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shall be made available for the General Fund Ssrgkpenditure Plan contained in Part VII of thid Anless otherwise provided in
this Act. The Road Fund undesignated balance irssxof the amount designated for budgeted purposks this section shall be
made available for the Road Fund Surplus ExperelRlan contained in Part IX of this Act unless othge provided in this Act.

28. Workers' Compensation:Notwithstanding KRS 342.340(1) or any other prmnsof law, public sector self-insured employers
are not required to deposit funds as security,nmuty, or bond to secure the payment of compenséditiilities, provided that each
public sector employer has the authority to impases or raise tuition in an amount sufficientéoaqup payments of compensation
liabilities as they are incurred. NotwithstandinB&342.340(1) and 803 KAR 25:021, Section 5, thedtmel Cabinet shall be
exempt from procuring excess risk insurance irafigear 2008-2009 and fiscal year 2009-2010 foMtmekers' Compensation
Benefits and Reserve program administered by ttén€a

29. Confirmation of Budget Reduction:The General Assembly acknowledges that duringlffigear 2007-2008 General Fund
revenues were less than the enacted estimatesaputelKRS 48.120(3) and that the 2006 GeneralAbehad enacted the branch
budget bills in 2006 Ky. Acts chs. 229, 250, an@ B&sed upon the anticipated revenue estimates.

The 2006 General Assembly enacted the 2006-200®ibien General Fund Budget Reduction Plan for figealr 2007-2008 in 2006
Ky. Acts ch. 252, Part VI, for state governmentguant to KRS 48.130(1) and (3). These statute®atglprovide direction and
authority by which the heads of the executive,giadj and legislative branches shall revise andcedppropriations and allotments
and other deficit alleviation actions for theirpestive branch budget units under KRS 48.130(4).

Notwithstanding KRS 48.130 and 48.600, the Gengsakmbly confirms, adopts, and enacts the revisatefal Fund appropriation
levels for the budget units of the Executive Braiugntified in General Fund Budget Reduction O@&01 and confirms and enacts
the transfers to the General Fund of non-Genenatl Fraoneys identified in General Fund Budget Redadrder 08-01.

30. Abandonment of Traveler's ChecksNotwithstanding KRS 393.060, traveler's checksl loelowing by a banking or financial
organization shall be presumed abandoned whenretth@dpof time the traveler's checks have been audshg exceeds seven years,
unless the owner has within seven years corresplanderiting with the banking or financial organiiman concerning the traveler's
checks, or otherwise indicated an interest as ecel by a memorandum on file with the banking waricial organization.
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31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized
in this Act for each budget unit as prescribed RR&48.400 to 48.730, subject to the conditions@ndedures stated in this section
or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agnbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containdeiart I, Operating Budget, of this Act for fisgalar 2008-2009 and fiscal year
2009-2010. No request shall relate to moneysfidueiary fund account unless the account is affeédty a reorganization order
promulgated under KRS 12.027. Any request whicll fleassubmitted to and, if authorized by the Stelget Director, shall be
implemented and executed prior to January 15 df &acal year. A request shall explain the needwselfor the transfer authority
under this section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@rder of the Governor and
shall be separately recorded and reported in thiesyof financial accounts and reports provideldRE Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poitingé proposed transfer. The Committee shall retmntransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

32. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705 $189,775,400 from the BuRgeerve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

HOUSE
The House concurs with the Branch with the follogwahanges:

The House amends the State/Executive Branch BiePart 111, Special Provisions, to include tf@lowing language provisions:
31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized

in this Act for each budget unit as prescribed BR&48.400 to 48.730, subject to the conditionsmndedures stated in this section
or other Parts of this Act.
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The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agmbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containdeait |, Operating Budget, of this Act for fisgalar 2008-2009. No request shall
relate to moneys in a fiduciary fund account untegsaccount is affected by a reorganization opgdemulgated under

KRS 12.027. Any request which shall be submittedrd, if authorized by the State Budget Directballdbe implemented and
executed prior to January 15 of each fiscal yeaeduest shall explain the need and use for timsfieaauthority under this section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@ider of the Governor and
shall be separately recorded and reported in theyof financial accounts and reports provideldRS Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poiting proposed transfer. The Committee shall retatransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

32. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705 $198,739,000 from the BuRgserve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

The House adds Part Ill, Special Provisions, lagguaovision as follows:

33. General Fund Expenditure Reductions The Governor shall reduce General Fund expemrditappropriated in this Act by
$255,000,000 in fiscal year 2008-2009 and by $2ZBR@DO in fiscal year 2009-2010. This reductioallshe achieved in part by, but
not limited to, the following measures:

a. Beginning May 1, 2008, the Kentucky Retirement 8ysshall provide to the Secretary of the Perso@abinet a listing of all
employees of the Executive Branch that submittgdests to begin to receive retirement benefitptheeding month. The Secretary
of the Personnel Cabinet shall determine the negtieimployee's last agency of employment and pravie@®©ffice of State Budget
Director the total salaries of all employees thate retired by individual agency. In consultatiath the State Budget Director, the
Secretary of the Finance and Administration Calshell utilize this information and determine thmeaant of General Fund moneys
included in the agency budget for fiscal year 22089 and fiscal year 2009-2010 for the retiring Exyges. The Secretary of the
Finance and Administration Cabinet shall then tiemthat amount from the agency allocation bactheéoGeneral Fund in fiscal year
2008-2009. If the amounts transferred in fiscarn2008-2009 exceed $85,000,000, then the excaidsireturned to the agencies
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on a pro rata basis. The same amount transfaerrgtal year 2008-2009, up to $85,000,000, shalrénsferred from the agencies
to the General Fund in fiscal year 2009-2010. Téer&ary of the Finance and Administration Cabahetll provide a monthly report
to the Interim Joint Committee on Appropriationsl &evenue of the amount transferred to the GeRerad by each agency the
previous month.

b. The Finance and Administration Cabinet is hemdibgcted to restructure the General Fund-suppattdd of the Commonwealth
and capture all available General Fund debt semifiscal years 2008-2009 and 2009-2010 as atresthe restructuring. The
restructuring of the debt is to be accomplishedgisix-exempt bonds and taxable bonds. Debt sepagments shall not commence
until after July 1, 2010, for the restructured camgnts.

c. The Finance and Administration Cabinet, in canfion with other Executive Branch agency headsl| stentify efficiencies and
cost-saving measures that will result in a diresirsgs to the Commonwealth.

d. Any appropriated debt service for projects arigeal prior to the effective date of this Act thepses at the end of fiscal year 2008-
2009 and fiscal year 2009-2010 shall be appliecatdwhe $255,000,000 required expenditure reduati@ach fiscal year.

34. Office SpacePursuant to KRS 56.463(4)(b), the legislative bhaimad and has the legal authority to occupy cedpate in the
New State Capitol Annex, as of certain occupand¢gddescribed by the October 1, 2003 Resolutidheof egislative Research
Commission. On or before July 1, 2008, the Secreththe Finance and Administration Cabinet shafilee that the New State
Capitol Annex space allocated to the legislativenibh by KRS 56.463(4)(b), and designated for oaucypay the October 1, 2003
Resolution of the Legislative Research Commissapged pursuant to KRS 56.463(4)(b) and as spddiiisubsections (a) and (b)
below, shall be vacated by the executive branchaaradable for immediate occupancy by the legigabranch as follows:

a .The legislative branch shall occupy the follogvadditional space on the second floor of the N&teSCapitol Annex: Starting at
the center (north-south) hallway and proceeding wedhe south side of the east-west hallway,@te (approximately 3,072 square
feet) in the area from the third pilaster to anduding the ninth pilaster, comprising the offi@gb to 275, except for the elevators,
public restrooms, and mechanical maintenance aféa&soccupancy by the legislative branch of thesplescribed in this subsection
shall be effective on or before July 1, 2008; and

b. The legislative branch shall occupy the follogvadditional space on the third and fourth flodrthe New State Capitol Annex:
Starting at the center (north/south) hallway orhefmor and proceeding west, all space (approximat@®96 square feet on each
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floor) south of the east/west hallway to and inahlgdhe ninth pilaster, and the area going souwtmfthe center (north/south) hallway
on each floor from the first to the third pilaster the west side of the hallway; and comprisingaitea going south from the center
(north/south) hallway on each floor, all space (agpnately 3,328 square feet on each floor) onvtkst side of each hallway
beginning at the third pilaster at the north/sdwhway to the south end of the building; excepttfe elevators, public restrooms,
and mechanical maintenance areas. The occupantye lbggislative branch of the space describedighailbsection shall be effective
on or before July 1, 2008.

The Secretary of the Finance and Administrationi@zlshall be authorized to lease such additiopats as may be necessary to
comply with the provisions of this section. Expéandgs required by the implementation of this sectelated to securing, if
necessary, additional leased office space by teeutive branch, the relocation of executive brgpetsonnel, and the relocation of
offices that is required by this section, includmgving expenses, shall be deemed a necessaryhgoeetr expense and shall be paid
from the General Fund Surplus Account (KRS 48.10ahe Budget Reserve Trust Fund Account (KRS 48.80, if the
expenditures required to implement this sectioreegdhe funds available in those accounts, nottaitickng KRS 45.770, the
Finance and Administration Cabinet shall transtdfigent funds in the Capital Construction and Eupent Purchase Contingency
Account to a capital project account to be useekmrenditures necessary to implement the requirenudrthis section. Prior to
making a transfer, the Finance and Administratiabi@et shall present the proposed transfer to Hpté&l Projects and Bond
Oversight Committee for review at least 14 daysmiio a meeting of the committee as required by KBS00. No portion of funds
transferred for this purpose shall be used forahgr purpose. Lack of funds in any of the accousfisrenced in this section shall
not excuse compliance with this section.

If the Secretary of the Finance and Administrat@abinet fails or refuses to fully and timely complith the requirements of this
section, the Legislative Research Commission métigrethe Franklin Circuit Court for a writ of mdamus to compel the
Secretary's compliance with the requirements afdbition.

Any expenditure authorized by the Legislative Rese&ommission relating to implementation of KRS4&3(4)(b) and funded by
previous appropriations to the legislative branaillshot be governed by KRS 7A.010, 7A.120, 45.%595.810, 48.010(14), and
48.020.

35. Kentucky Wine and Vine Fest:The Kentucky Wine and Vine Fest of Nicholasvillerucky, is named and designated as the
official state wine festival.
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SENATE REPORT
The Senate deletes Part Ill, General Provisiomguage as follows:

31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized
in this Act for each budget unit as prescribed RR348.400 to 48.730, subject to the conditionspandedures stated in this section
or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agnbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containd®ait |, Operating Budget, of this Act for fisgalar 2008-2009. No request shall
relate to moneys in a fiduciary fund account untessaccount is affected by a reorganization opgemulgated under KRS 12.027.
Any request which shall be submitted to and, ihattzed by the State Budget Director, shall be am@nted and executed prior to
January 15 of each fiscal year. A request shallagxphe need and use for the transfer authoritleuthis section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@rder of the Governor and
shall be separately recorded and reported in thiesyof financial accounts and reports provideldRE Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poitingé proposed transfer. The Committee shall retmntransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

35. Kentucky Wine and Vine Fest:The Kentucky Wine and Vine Fest of Nicholasvillerfucky, is named and designated as the
official state wine festival.

The Senate modifies Part Ill, General Provisioasguage, as follows:

27. Undesignated General Fund and Road Fund Carrydfward: Notwithstanding KRS 48.700 and 48.705 and othetsRd this
Act, the Secretary of the Finance and Administratt@binet shall determine and certify, within 3@<laf the close of fiscal year
2008-2009, the actual amount of undesignated balahthe General Fund and the Road Fund for thejyebended. The amounts
from the undesignated fiscal year 2008-2009 Gerenatl and Road Fund balances that are designadechamed forward for
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budgeted purposes in the 2008-2010 fiscal bienrsinall be determined by the State Budget Directoinduhe close of the
respective fiscal year and shall be reported tdritexim Joint Committee on Appropriations and Rexewithin 30 days of the close
of the fiscal year. The General Fund undesignasdahice in excess of the amount designated for hedgrirposes under this section
shall be made available for the General Fund Cgatiny Plan contained in Part VII of this Act. Theadd Fund undesignated
balance in excess of the amount designated forddadgurposes under this section shall be mad&ahieafor the Road Fund
Surplus Expenditure Plan contained in Part IX o #kct unless otherwise provided in this Act.

29. Adoption of Budget Reduction:Notwithstanding KRS 48.130 and 48.600, the Gengsabmbly adopts and enacts the revised
General Fund appropriation levels for the budgésiof the Executive Branch identified in Generah8 Budget Reduction Order
08-01 and enacts the transfers to the General &undn-General Fund moneys identified in GeneraddFBudget Reduction Order
08-01.

31. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705, $198,734,800 from the BuBgserve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

32. General Fund Expenditure ReductionsThe Governor shall reduce General Fund expendi@peropriated in this Act by
$129,900,000 in fiscal year 2008-2009 and by $131B®00 in fiscal year 2009-2010. This reductioalldhe achieved in part but not
limited to the following measures:

a. Beginning May 1, 2008, the Kentucky Retiremeygt&m shall provide to the Secretary of the Persb@abinet a listing of all
employees of the Executive Branch covered by thetlaky Employees Retirement System for nonhazardoydoyees that have
submitted a request to begin to receive retirerhenefits the preceding month. The Secretary oP#rsonnel Cabinet shall
determine each retiring employee's last agencyngii@/ment, final classification, and annual salanyd provide the Office of the
State Budget Director this information by indivilagency. In consultation with the State Budgetbtor, the Secretary of the
Finance and Administration Cabinet shall utilizes tinformation and determine the amount of Geneuald Moneys in the agency
budget for fiscal year 2008-2009 and fiscal yed¥X®R010 for the retiring employees' positions. Heeretary of the Finance and
Administration Cabinet shall then transfer, or gtilie the future transfer of, that amount of Gen&natl moneys from the agency
back to the General Fund in fiscal year 2008-200%he total amounts identified for transfer isdal year 2008-2009 exceed
$85,000,000, then the excess may be left in theag® budget as directed by the Secretary of ith@nEe and Administration
Cabinet and the State Budget Director. The StatigBt Director and the Secretary of the Financefaiministration Cabinet shall
utilize this same procedure to transfer $85,000f0G0e General Fund in fiscal year 2009-2010. F&eretary of the Finance and
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Administration Cabinet shall provide a monthly rego the Interim Joint Committee on Appropriaticared Revenue of the amount
of General Fund moneys transferred, or identifmditure transfer, in the balance of the fiscalney each agency of the Executive
Branch in the previous month; and

b. The Finance and Administration Cabinet, in confion with other Executive Branch agency headasl| gltentify excess debt
service, efficiencies, and cost-saving measurdsatilaresult in a direct savings to the Commonvieal

33. Office SpacePursuant to KRS 56.463(4)(b), the legislative bnamad and has the legal authority to occupy cedpate in the
New State Capitol Annex, as of certain occupandgsidescribed by the October 1, 2003 Resolutidheof.egislative Research
Commission. On or before July 1, 2008, the Segraththe Finance and Administration Cabinet shatiee that the New State
Capitol Annex space allocated to the legislativenbh by KRS 56.463(4)(b), and designated for oaocypay the October 1, 2003
Resolution of the Legislative Research Commissdwp#ed pursuant to KRS 56.463(4)(b) and as spddifisubsections (a) and (b)
below, shall be vacated by the executive branchaearadable for immediate occupancy by the legigabranch as follows:

a .The legislative branch shall occupy the follogvadditional space on the second floor of the N&ateSCapitol Annex: Starting at
the center (north-south) hallway and proceeding wedhe south side of the east-west hallway,pEkte (approximately 3,072 square
feet) in the area from the third pilaster to anduding the ninth pilaster, comprising the offi@s5 to 275, except for the elevators,
public restrooms, and mechanical maintenance aféasoccupancy by the legislative branch of thespkescribed in this subsection
shall be effective on or before July 1, 2008; and

b. The legislative branch shall occupy the follogvadditional space on the third and fourth flodrthe New State Capitol Annex:
Starting at the center (north/south) hallway orhedmor and proceeding west, all space (approxima®96 square feet on each
floor) south of the east/west hallway to and inahlgdhe ninth pilaster, and the area going souwtmfthe center (north/south) hallway
on each floor from the first to the third pilaster the west side of the hallway; and comprisingaitea going south from the center
(north/south) hallway on each floor, all space (agpnately 3,328 square feet on each floor) onvtkst side of each hallway
beginning at the third pilaster at the north/sdwdhway to the south end of the building; excepttfe elevators, public restrooms,
and mechanical maintenance areas. The occuparntye bggislative branch of the space describedighaibsection shall be effective
on or before July 1, 2008.

The Secretary of the Finance and Administrationi@zlshall be authorized to lease such additiopats as may be necessary to
comply with the provisions of this section. Expéadgs required by the implementation of this sectelated to securing, if
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necessary, additional leased office space by taewive branch, the relocation of executive brgmetsonnel, and the relocation of
offices that is required by this section, includmgving expenses, shall be deemed a necessaryngoser expense and shall be paid
from the General Fund Surplus Account (KRS 48.@ahe Budget Reserve Trust Fund Account (KRS 48.960, if the

expenditures required to implement this sectioreegidhe funds available in those accounts, nottaitissng KRS 45.770, the
Finance and Administration Cabinet shall transtgfigent funds in the Capital Construction and Eauoent Purchase Contingency
Account to a capital project account to be usectkpenditures necessary to implement the requireadrthis section. Prior to
making a transfer, the Finance and Administratiabi@et shall present the proposed transfer to #pt&l Projects and Bond
Oversight Committee for review at least 14 daysmiio a meeting of the committee as required by KBS800. No portion of funds
transferred for this purpose shall be used forahgr purpose. Lack of funds in any of the accotefesrenced in this section shall
not excuse compliance with this section.

If the Secretary of the Finance and Administrat@abinet fails or refuses to fully and timely compligh the requirements of this
section, the Legislative Research Commission mégigrethe Franklin Circuit Court for a writ of mdamus to compel the
Secretary's compliance with the requirements af$bction.

Any expenditure authorized by the Legislative Resfe@&ommission relating to implementation of KRS4&3(4)(b) and funded by
previous appropriations to the legislative branghllsnot be governed by KRS 7A.010, 7A.120, 45.%5085.810, 48.010(14), and
48.020.

The Senate adds Part Ill, General Provisions, laggas follows:

34. Lottery Dividends: KRS 154A.130(1) establishes the intent of the Gdnessembly that it shall be the goal of the Kekiu
Lottery Corporation to transfer each year 35 pdroégross revenues to the General Fund. In figeat 2008-2009 and fiscal year
2009-2010, the Kentucky Lottery Corporation shaithit 35 percent of gross revenues each year tGéneral Fund.
Notwithstanding KRS 154A.130(3) and (4), 78 perawrthe 35 percent remitted to the General Furitsaal year 2008-2009 and

2009-2010, shall be distributed according to thersions set out in KRS 154A.130(3), and (4) tomuphigher education
scholarship programs. The remaining 22 percetii®B5 percent remitted to the General Fund skalhin in the General Fund.
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CONFERENCE REPORT
The Conference concurs with the Branch with thiovahg changes:
The Conference amends Part Ill, General Provisianguage provisions as follows:

Provision number 27Jndesignated General Fund and Road Fund Carry Forwal, the phrase "General Fund Surplus Expenditure
Plan" was changed to "General Fund Contingency'Plan

Provision number 3IReallocation of Appropriations Among Budget Units,was renumbered to number 36, and the effective dat
for the provision was changed from "fiscal year @009 and fiscal year 2009-2010" to "fiscal ye@d&2009".

Provision number 323ppropriation of Budget Reserve Trust Fund was renumbered to number 31, and the amountpefrehture
was changed from "$189,775,400" to $183,557,900".

The Conference adds Part lll, General Provisiarsgyuiage provisions as follows:

32. General Fund Expenditure ReductionsThe Governor shall reduce General Fund expendi@peropriated in this Act by
$179,900,000 in fiscal year 2008-2009 and by $1®B®00 in fiscal year 2009-2010. This reductionlldteachieved in part but not
limited to the following measures:

(a.) Beginning May 1, 2008, the Kentucky Retiretrfeéystem shall provide to the Secretary of the ¢¥arsl Cabinet a listing of all
employees of the Executive Branch covered by thetlaky Employees Retirement System for nonhazardoydoyees that have
submitted a request to begin to receive retirerhenefits the preceding month. The Secretary oP#rsonnel Cabinet shall
determine each retiring employee's last agencyngii@yment, final classification, and annual salanyd provide the Office of the
State Budget Director this information by indivilagency. The State Budget Director, the Secreathtiye Finance and
Administration Cabinet shall utilize this informati and determine the amount of General Fund maney® agency budget for
fiscal year 2008-2009 and fiscal year 2009-201QHerretiring employees' positions. This informatghall be used in addition to
other information, including but not limited to yet reductions included elsewhere in this Act aridrmation provided by each
agency on operating efficiencies and cost-savingsmes, to determine: (1) The amount of Generadl Feductions per year that can
be obtained from each appropriation unit associaiddpersonnel cost and retirements to accompifistgoal of reducing the
recurring cost of the executive branch by $85,000 &ach fiscal year; and (2) The number of funddeime positions that are
reduced by attrition and retirements. The Stateggu®irector shall determine the amount of Resddtunds related to retiring

60



Fiscal Biennium 2008-2010 04/11/08 4:45 PM
Budget Modification Report
Part Ill - General Provisions

personnel positions. Notwithstanding any law todbaetrary, the amount of Restricted Funds deterdhinethe State Budget Director
to be related to retiring personnel positions mayransferred to the General Fund.

The State Budget Director shall provide a montejyort to the Interim Joint Committee on Appropoas and Revenue outlining the
actions taken or planned pursuant to this secitmm@iyding but not limited to the number of emplogeetiring, the amount of General
Fund projected expenditures reduced, the numbeuddeted authorized full-time positions eliminataadg the amount of other funds
to be transferred to the General Fund as a reStatioements and attrition.

The Secretary of the Finance and Administrationi@land the State Budget Director shall not takeaction authorized or
directed in this section that would affect the fungdor operation of Property Valuation AdministnatdOffices or any other employer
not specifically listed in KRS 12.020; and

(b) The Finance and Administration Cabinet, injaontion with other Executive Branch agency heatig)l identify excess debt
service, efficiencies, and cost-saving measurdsatitlaresult in a direct savings to the Commonwviiealn addition, the Finance and
Administration Cabinet is directed to restructure General Fund-supported debt of the Commonwaalihcapture available
General Fund debt service in fiscal years 2008-20@P2009-2010 as a result of the restructuringpt Bervice payments shall not
commence until after July 1, 2010, for the restritedi debt components.

33. Office SpacePursuant to KRS 56.463(4)(b), the legislative bralnad and has the legal authority to occupy cegpace in the
New State Capitol Annex, as of certain occupant¢gddescribed by the October 1, 2003 Resolutidheof egislative Research
Commission. On or before July 1, 2008, the Secgreththe Finance and Administration Cabinet shafiiee that the New State
Capitol Annex space allocated to the legislativenibh by KRS 56.463(4)(b), and designated for oaueypay the October 1, 2003
Resolution of the Legislative Research Commissatpged pursuant to KRS 56.463(4)(b) and as spddiiisubsections (a) and (b)
below, shall be vacated by the executive branchaaradable for immediate occupancy by the legigabranch as follows:

(&) The legislative branch shall occupy the foilogvadditional space on the second floor of the ¢ate Capitol Annex: Starting at
the center (north-south) hallway and proceeding wedhe south side of the east-west hallway,@te (approximately 3,072 square
feet) in the area from the third pilaster to anduding the ninth pilaster, comprising the offi@gb to 275, except for the elevators,
public restrooms, and mechanical maintenance aféa&soccupancy by the legislative branch of thesplescribed in this subsection
shall be effective on or before July 1, 2008; and

(b) The legislative branch shall occupy the folilegvadditional space on the third and fourth flookshe New State Capitol Annex:
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Starting at the center (north/south) hallway orhefmor and proceeding west, all space (approximat@®96 square feet on each
floor) south of the east/west hallway to and inahgdhe ninth pilaster, and the area going soudmfthe center (north/south) hallway
on each floor from the first to the third pilaster the west side of the hallway; and comprisingaifea going south from the center
(north/south) hallway on each floor, all space (agpnately 3,328 square feet on each floor) orvibst side of each hallway
beginning at the third pilaster at the north/sdwdhway to the south end of the building; excepttfe elevators, public restrooms,
and mechanical maintenance areas. The occuparity bggislative branch of the space describediggibsection shall be effective
on or before July 1, 2008.

The Secretary of the Finance and Administrationi@zalshall be authorized to lease such additiopats as may be necessary to
comply with the provisions of this section. Expdadgs required by the implementation of this sectelated to securing, if
necessary, additional leased office space by thewive branch, the relocation of executive brgmetsonnel, and the relocation of
offices that is required by this section, includmgving expenses, shall be deemed a necessaryngoser expense and shall be paid
from the General Fund Surplus Account (KRS 48.@ahe Budget Reserve Trust Fund Account (KRS 48.960, if the
expenditures required to implement this sectioreegidhe funds available in those accounts, nottaitissng KRS 45.770, the
Finance and Administration Cabinet shall transtgfigent funds in the Capital Construction and Eauoent Purchase Contingency
Account to a capital project account to be usectkpenditures necessary to implement the requirenadrthis section. Prior to
making a transfer, the Finance and Administratiabi@et shall present the proposed transfer to #pt&l Projects and Bond
Oversight Committee for review at least 14 daysmiio a meeting of the committee as required by KBS800. No portion of funds
transferred for this purpose shall be used fora@hgr purpose. Lack of funds in any of the accotefesrenced in this section shall
not excuse compliance with this section.

If the Secretary of the Finance and Administrat@abinet fails or refuses to fully and timely compligh the requirements of this
section, the Legislative Research Commission mégigrethe Franklin Circuit Court for a writ of mdamus to compel the
Secretary's compliance with the requirements afs$kction.

Any expenditure authorized by the Legislative Resfe&ommission relating to implementation of KRS4&3(4)(b) and funded by

previous appropriations to the legislative branghllsnot be governed by KRS 7A.010, 7A.120, 45.%5085.810, 48.010(14), and
48.020.

34. Lottery Dividends: KRS 154A.130(1) establishes the intent of the Gdnmessembly that it shall be the goal of the Kekiu
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Lottery Corporation to transfer each year 35 pdroégross revenues to the General Fund. In figeat 2008-2009 and fiscal year
2009-2010, the Kentucky Lottery Corporation shaithit no less than 28 percent of gross revenuesyestto the General Fund.

Notwithstanding KRS 154A.130(3) and (4), 78 perawrthe 28 percent remitted to the General Furitsgal year 2008-2009 and
2009-2010 shall be distributed according to thevisions set out in KRS 154A.130(3) and (4) to supp@her education scholarship
programs. The remaining 22 percent of the 28 peresnitted to the General Fund shall remain inGlemeral Fund to be used to
support restoration of higher education funds.

35. Road Fund ResourcesThe Transportation Cabinet may use Road Fund ressdor the purpose of the maintenance or
construction of public runways, parking lots, pegigjeor other transportation infrastructures whidh@nnected to a roadway and
can be traversed by a vehicle.

37. Kentucky Wine and Vine FestThe Kentucky Wine and Vine Fest of Nicholasvilleerfucky, is named and designated as the
official state wine festival.
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BRANCH BUDGET
The State/Executive Branch Budget Bill, Part IVat8t Salary/Compensation and Employment Policy deduthe following
directives:

"Maximum Filled Permanent Positions. Notwithstanding KRS 18A.010(2), for the 2008-2GHgal biennium, the total number of
filled permanent positions in the agencies of tlkedttive Branch is limited to the number authorizethe enacted State/Executive
Budget of the Commonwealth for the 2008-2010 figeahnium."

"Authorized Personnel Complement: On July 1, 2008, the Personnel Cabinet and the®df State Budget Director shall establish
a record for each budget unit of authorized permtiaed other positions based upon the enacted/BStatutive Budget of the
Commonwealth and any adjustments authorized byigoms in this Act. The total number of filled amécant positions of
permanent full-time, permanent part-time, and @idko positions shall not exceed the authorized ¢em@nts pursuant to this section.
When an agency head certifies that an emergenciogment situation exists for a limited time withanfiscal year, the State Budget
Director may approve, and the Secretary of thedPaed Cabinet may authorize, the employment ofviddials in addition to the
authorized complement for the duration of the ledittime period so authorized within the fiscal yeAr copy of records,
certifications, and actions authorized in this imecshall be provided to the Interim Joint Comnatten Appropriations and Revenue
on a monthly basis."

"Salary Adjustments. Notwithstanding KRS 18A.355, an increment of twergent is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaa eligible state employee on their anniversatg."

"Notwithstanding KRS 151B.035(12), for fiscal ye@@®08-2009 and 2009-2010, the salary adjustmentseigified and equivalent
employees of the Office of Career and Technicaldatdan shall be made pursuant to the provisionthisf Part. Notwithstanding
KRS 151B.035(6)(e), the salary schedule for cedifind equivalent employees of the Office of Caaeer Technical Education shall
be implemented within the appropriations made is Act."

"Monthly Per Employee Health Insurance Benefits Assessment: The Personnel Cabinet shall collect a benefitessssent per
month per employee eligible for health insuranceecage in the state group for duly authorized uge¢hle Personnel Cabinet in
administering its statutory and administrative oespbilities, including but not limited to admimation of the Commonwealth's
health insurance program.”
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"Employee Cross-Reference: The Personnel Cabinet shall permit married couples are both eligible to participate in the state
health insurance plan to be covered under one ydre#lth benefit plan.”

"Employer Retirement Contribution Rates. Notwithstanding KRS 61.565, the employer contiirutrates for the Kentucky

Employees Retirement Systems from July 1, 2008utin June 30, 2009, shall be 8.50 percent, congieti5.47 percent for pension
and 3.03 percent for insurance, for nonhazardotis eétaployees and 24.25 percent, consisting of pefBent for pension and 14.46
percent for insurance, for hazardous duty emplgyleeshe same period the employer contributiondomployees of the State Police
Retirement System shall be no more than 28.0 percensisting of 14.23 percent for pension and 423@&rcent for insurance.

Notwithstanding KRS 61.565, the employer contribatrates for the Kentucky Employees Retirementeéystfrom July 1, 2009,

through June 30, 2010, shall be 8.5 percent, dimgisf 5.47 percent for pension and 3.03 percenirfsurance, for nonhazardous
duty employees and 24.25 percent, consisting d® @&rcent for pension and 14.46 percent for insigdior hazardous duty

employees; for the same period the employer caritab for employees of the State Police Retirengrdtem shall be no more than
28.0 percent, consisting of 14.23 percent for pmnand 13.77 percent for insurance."

"The General Fund moneys directed to be appropriaye2006 Ky. Acts ch. 252, Part VII, to the KerkydRetirement Systems to
address a portion of the actuarially unfunded ligbshall be appropriated to the Kentucky Retiramn8ystems Insurance Fund as
established in KRS 61.701 and shall be allocatedraportion to the contributions required accordiogkRS 61.702(2) for the
Kentucky Employees Retirement System Insurance Baddhe State Police Retirement System Insuranod.F

HOUSE REPORT
The House concurs with the Branch with the follogvaihange:

The House revises the following language to read:

"Salary Adjustments. Notwithstanding KRS 18A.355, an increment of twergent is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaah eligible state employee on their anniversaig."

SENATE REPORT
The Senate concurs with the House with the follgnahanges:
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" Salary Adjustments: Notwithstanding KRS 18A.355, an increment of omecpnt is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaa eligible state employee on their anniversartge."

"Employer Retirement Contribution Rates: Notwithstanding KRS 61.565, the employer contitnutrates for the Kentucky
Employees Retirement Systems from July 1, 2008utin June 30, 2009, shall be 10.01 percent, camsist 5.79 percent for
pension and 4.22 percent for insurance, for nondana duty employees and 24.35 percent, consiefi@gr9 percent for pension
and 14.56 percent for insurance, for hazardous elufyloyees; for the same period the employer dautidn for employees of the
State Police Retirement System shall be no more3baD7 percent, consisting of 15.28 percent foisfpn and 14.79 percent for
insurance. Notwithstanding KRS 61.565, the emplagertribution rates for the Kentucky Employees fRetient Systems from July
1, 2009, through June 30, 2010, shall be 11.61ep&rconsisting of 6.65 percent for pension ané p&rcent for insurance, for
nonhazardous duty employees and 24.69 percentistogof 9.89 percent for pension and 14.8 pert@ninsurance for hazardous
duty employees; for the same period the employetritmtion for employees of the State Police Reteat System shall be no more
than 33.08 percent, consisting of 16.81 percenpémsion and 16.27 percent for insurance.”

" Kentucky Employees Retirement Systems Employer Contribution Supplement Distribution: The State Budget Director shall
determine the amount of funds from the appropnmioPart 1, J., 4., of this Act that is necesdargeach budget unit to implement
the required employer contribution rates for retiemt established in Section 6. of this Part. TlaeS$alary and Compensation Fund
shall be supplemented by Restricted Funds, FeBarals, the Road Fund, and other General Fund asothrwise appropriated to
state agencies. The amount of moneys transferoed thhe State Salary and Compensation Fund to agatecies shall not exceed the
General Fund cost of the increased employer reéirercontribution rate for each position. After Becretary of the Personnel
Cabinet has distributed the required funds to stgéncies, then the balance of the funds shalidteldited to other public employers
who were affected by the increased employer regrgraontribution rates in Section 6. of this Partagoro rata basis. The Secretary
of the Personnel Cabinet shall provide a quarteqprt to the Interim Joint Committee on Appropaas and Revenue of the
distribution of these funds."

CONFERENCE REPORT
The Conference concurs with the Branch with thiovahg changes:

" Salary Adjustments: Notwithstanding KRS 18A.355, an increment of omecpnt is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaat eligible state employee on their anniversatg."
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"Employer Retirement Contribution Rates: Notwithstanding KRS 61.565, the employer contitnutates for the Kentucky
Employees Retirement Systems from July 1, 2008utin June 30, 2009, shall be 10.01 percent, camsist 5.79 percent for
pension and 4.22 percent for insurance, for norrdaza duty employees and 24.35 percent, consisfi@g/9 percent for pension
and 14.56 percent for insurance, for hazardous elugyloyees; for the same period the employer dartdn for employees of the
State Police Retirement System shall be no more3baD7 percent, consisting of 15.28 percent foisjpn and 14.79 percent for
insurance. Notwithstanding KRS 61.565, the emplagertribution rates for the Kentucky Employees Retient Systems from July
1, 2009, through June 30, 2010, shall be 11.61epérconsisting of 6.65 percent for pension ané #&cent for insurance, for
nonhazardous duty employees and 24.69 percentistiogof 9.89 percent for pension and 14.8 pertaninsurance for hazardous
duty employees; for the same period the employetribmtion for employees of the State Police Retieat System shall be no more
than 33.08 percent, consisting of 16.81 percenpémsion and 16.27 percent for insurance.”

" Kentucky Employees Retirement Systems Employer Contribution Supplement Distribution: The State Budget Director shall
determine the amount of funds from the appropnmitoPart I, J., 4., of this Act that is necesdarngeach budget unit to implement
the required employer contribution rates for retiemt established in Section 6. of this Part. Tla#eS$alary and Compensation Fund
shall be supplemented by Restricted Funds, FeBarals, the Road Fund, and other General Fund asothrgrwise appropriated to
state agencies. The amount of moneys transferoed thhe State Salary and Compensation Fund to agatecies shall not exceed the
General Fund cost of the increased employer reéinercontribution rate for each position. After ®ecretary of the Personnel
Cabinet has distributed the required funds to stgéncies, then the balance of the funds shalidtetdited to other public employers
who were affected by the increased employer reBrerontribution rates in Section 6. of this Partagoro rata basis. The Secretary
of the Personnel Cabinet shall provide a quarteqprt to the Interim Joint Committee on Appropdas and Revenue of the
distribution of these funds."

"Employer Health Trust Payments: The Secretary of the Personnel Cabinet, in adsatiaith the State Budget Director and

Executive Branch agency heads, shall coordinatértiieg of employer payments to the State Groupltdeerust Fund in such a
manner that will provide the agencies the flexibito lapse $7,000,000 in General Fund moneyséh &acal year."
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Pursuant to KRS 48.130 and 48.600, a General Fund Budget Reduction Plan is enacted for state government in the event of an
actual or projected deficit in estimated General Fund revenue receipts of $8,983,887,000 in fiscal year 2008-2009 and $9,235,339,000
in fiscal year 2009-2010 as modified by related Acts and actions of the General Assembly in an extraordinary or regular session.
Direct services, obligations essential to the minimum level of constitutional functions, and other items that may be specified in this
Act, are exempt from the requirements of this Plan. Each branch head shall prepare a specific plan to address a proportionate share of
the General Fund revenue shortfall applicable to the respective branch. No budget revision action shall be taken by a branch head in
excess of the actual or projected deficit.

The Governor, the Chief Justice, and the Legislative Research Commission shall direct and implement reductions in allotments
and appropriations only for their respective branch budget units as may be necessary, as well as take other measures which shall be
consistent with the provisions of this Part and general branch budget bills.

In the event of a revenue shortfall under the provisions of KRS 48.120, General Fund budget reduction actions shall be
implemented in the following sequence:

(1) The Local Government Economic Assistance and the Local Government Economic Development Funds shall be
adjusted by the Secretary of the Finance and Administration Cabinet to equal revised estimates of receipts pursuant to KRS 42.4582 as
modified by the provisions of this Act;

(2) Transfers of excess unappropriated Restricted Funds other than fiduciary funds shall be applied as determined by the
head of each branch for its respective budget units;
3) Excess General Fund appropriations which accrue as a result of personnel vacancies and turnover, and reduced

requirements for operating expenses, grants, and capital outlay shall be determined and applied by the heads of the executive, judicial,
and legislative departments of state government for their respective branches. The branch heads shall certify the available amounts
which shall be applied to budget units within the respective branches and shall promptly transmit the certification to the Secretary of
the Finance and Administration Cabinet and the Legislative Research Commission. The Secretary of the Finance and Administration
Cabinet shall execute the certified actions as transmitted by the branch heads.

Branch heads shall take care, by their respective actions, to protect, preserve, and advance the fundamental health, safety, legal
and social welfare, and educational well-being of the citizens of the Commonwealth;

4) Funds available in the Budget Reserve Trust Fund shall be applied in an amount not to exceed 25 percent of the trust
fund balance in fiscal year 2008-2009 and 50 percent of the trust fund balance in fiscal year 2009-2010; and
(%) Notwithstanding KRS 48.130 and 48.600, if the actions contained in subsections (1) to (4) of this section are

insufficient to eliminate an actual or projected revenue shortfall in the enacted General Fund revenue receipts, then the Governor is
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empowered and directed to take necessary actions with respect to the Executive Branch budget units to balance the budget by such
actions conforming with the criteria expressed in this Part.

HOUSE REPORT
The House concurs with the Branch with the following changes:

The estimated General Fund receipts are $9,126,637,000 in fiscal year 2008-2009 and $9,381,189,000 in fiscal year 2009-2010.

SENATE REPORT
The Senate concurs with the House with the following changes:

The estimated General Fund receipts are $9,036,750,000 in fiscal year 2008-2009 and $9,289,000,100 in fiscal year 2009-2010.

CONFERENCE REPORT
The Conference concurs with the Branch with the following changes:

The estimated General Fund Receipts are $9,005,737,000 in fiscal year 2008-2009 and $9,258,789,000 in fiscal year 2009-2010.
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(1) Pursuant to KRS 48.700 and notwithstanding KRS 48.140, there is established a plan for the expenditure of General
Fund surplus moneys pursuant to a General Fund Surplus Expenditure Plan contained in this Part for fiscal years 2008-2009 and 2009-
2010. Pursuant to the enactment of the Surplus Expenditure Plan, General Fund moneys in the General Fund undesignated fund
balance in excess of the amount specified in Part I1I, General Provisions, Section 27, of this Act are appropriated to the following:

(a) Authorized expenditures without a sum specific appropriation amount, known as Necessary Government Expenses,
including but not limited to Emergency Orders formally declared by the Governor in an Executive Order;

(b) Increased support to the Budget Reserve Trust Fund; and

(©) The Kentucky Teachers' Retirement System's medical insurance fund as established in KRS 161.420 to augment the
state medical insurance stabilization contribution as established in KRS 161.550.

(2) The Secretary of the Finance and Administration Cabinet shall determine, within 30 days after the close of the fiscal

year 2007-2008, and the close of fiscal year 2008-2009, based on the official financial records of the Commonwealth, the amount of
actual General Fund undesignated fund balance for the General Fund Surplus Account that may be available for expenditure pursuant
to the Plan respectively in fiscal year 2007-2008 and fiscal year 2008-2009. The Secretary of the Finance and Administration Cabinet
shall certify the amount of actual General Fund undesignated fund balance available for expenditure to the Legislative Research
Commission.

Subsequent to June 30, 2008, funds that are certified as being available in the actual General Fund undesignated fund balance for
the General Fund Surplus Account are appropriated for expenditure in fiscal year 2007-2008 pursuant to the Plan.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate replaces the House Report with the following:

Notwithstanding KRS 48.140 and 48.700, there is established a Contingency Plan for the expenditure of the undesignated balance in
the General Fund.

(1) The undesignated balance in the General Fund shall be determined as provided in Part III, 27., of this Act.

(2) The undesignated balance in the General Fund in excess of the amount designated for budget purposes as provided in
Part III, 27., of this Act are appropriated as provided in subsection (3) of this Part, subject to the following conditions:

(a) Expenditures shall be made in the priority order set forth in subsection (3) of this Part; and
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(b)

If funds available are not sufficient to completely fund a listed priority, then the next priority on the list that can be

completely funded shall be funded.

3)
(a)

(b)

(©)

The priority list for the Contingency Plan for the expenditure of General Fund surplus moneys is as follows:
Provide, in addition to the salary increase provided in Part I, D., 4., (15) and Part IV of this Act, a one percent annual
salary increase to all state employees and all certified and classified employees of local school districts. This increase shall
not be provided unless the surplus funds available are sufficient to pay 100 percent of the General Fund cost of the salary
and associated fringe benefits;
Provide, in addition to the salary increase provided in Part I, D., 4., (15) and Part IV of this Act and paragraph (a) of this
subsection, a one percent annual salary increase to all state employees and all certified and classified employees of local
school districts. This increase shall not be provided unless the surplus funds available are sufficient to pay 100 percent of
the General Fund cost of the salary and associated fringe benefits;
Provide $5,157,000 for one-half year of debt service to support the entirety of the following Capital Projects:

Advanced Technology Center - Owensboro CTC

Bond Funds $14,055,000
Construct Carrollton Campus - Jefferson CTC

Bond Funds $12,000,000
Energy and Advanced Technology Center - Madisonville CTC

Bond Funds $4,000,000
Licking Valley Campus - Phase Il Maysville CTC

Bond Funds $1,000,000
Advanced Manufacturing Facility - Bluegrass CTC

Bond Funds $22,000,000
Urban Campus - Gateway CTC

Bond Funds $21,319,000

Construct Materials Characterization/ICSET - Phase 11 -
Western Kentucky University

Bond Funds $4,500,000
Renovate Science Complex Phase III - Western Kentucky

University

Bond Funds $9,000,000

Replace Ford College of Business - Grise Hall Phase I -
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Western Kentucky University

Bond Funds $5,800,000
10. EKU-UK Dairy Research Project (Meadowbrook Farm) -

Eastern Kentucky University

Bond Funds $5,300,000
11. Expand/Renovate, Construct, or Acquire Existing

Structure for Betty White Nursing Complex -

Kentucky State University

Bond Funds $4,900,000;

and

(d) Increase support for the Budget Reserve Trust Fund.

CONFERENCE REPORT
The conference replaces the Branch Budget Part VII, General Fund Surplus Expenditure Plan, with Part VII, General Fund
Contingency Plan as follows:

Notwithstanding KRS 48.140 and 48.700, there is established a Contingency Plan for the expenditure of the undesignated balance in
the General Fund.

(1) The undesignated balance in the General Fund shall be determined as provided in Part III, 27., of this Act.

(2) The undesignated balance in the General Fund in excess of the amount designated for budget purposes as provided in
Part III, 27., of this Act are appropriated as provided in subsection (3) of this Part, subject to the following conditions:

(a) Expenditures shall be made in the priority order set forth in subsection (3) of this Part; and

(b) If funds available are not sufficient to completely fund a listed priority, then the next priority on the list that can be
completely funded shall be funded.

3) The priority list for the Contingency Plan for the expenditure of General Fund surplus moneys is as follows:

(a) Provide, in addition to the salary increase provided in Part I, D., 4., (15) and Part IV of this Act, a one percent annual
salary increase to all state employees and all certified and classified employees of local school districts. This increase shall
not be provided unless the surplus funds available are sufficient to pay 100 percent of the General Fund cost of the salary
and associated fringe benefits;

(b) Provide, in addition to the salary increase provided in Part I, D., 4., (15) and Part IV of this Act and paragraph (a) of this
subsection, a one percent annual salary increase to all state employees and all certified and classified employees of local
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school districts. This increase shall not be provided unless the surplus funds available are sufficient to pay 100 percent of
the General Fund cost of the salary and associated fringe benefits;
(c) Provide $5,157,000 for one-half year of debt service to support the entirety of the following Capital Projects:
1 Advanced Technology Center - Owensboro CTC

Bond Funds $14,055,000
2. Construct Carrollton Campus - Jefferson CTC

Bond Funds $12,000,000
3. Energy and Advanced Technology Center - Madisonville CTC

Bond Funds $4,000,000
4. Licking Valley Campus - Phase II Maysville CTC

Bond Funds $1,000,000
5. Advanced Manufacturing Facility - Bluegrass CTC

Bond Funds $22,000,000
6. Urban Campus - Gateway CTC

Bond Funds $21,319,000
7. Construct Materials Characterization/ICSET - Phase II -

Western Kentucky University

Bond Funds $4,500,000
8. Renovate Science Complex Phase III - Western Kentucky

University

Bond Funds $9,000,000

0. Replace Ford College of Business - Grise Hall Phase I -

Western Kentucky University

Bond Funds $5,800,000
10. EKU-UK Dairy Research Project (Meadowbrook Farm) -

Eastern Kentucky University

Bond Funds $5,300,000
11. Expand/Renovate, Construct, or Acquire Existing

Structure for Betty White Nursing Complex -

Kentucky State University

Bond Funds $4,900,000;
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and
(d) Increase support for the Budget Reserve Trust Fund.
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BRANCH BUDGET

There is established a Road Fund Budget Reduction Plan for fiscal year 2008-2009 and fiscal year 2009-2010. Pursuant to KRS
48.130, in the event of an actual or projected shortfall in estimated Road Fund revenue receipts of $1,324,806,400 in fiscal year 2008-
2009 and $1,405,103,400 in fiscal year 2009-2010 as determined by KRS 48.120(3), the Governor shall implement sufficient
reductions as may be required to protect the highest possible level of service.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate concurs with the House.

CONFERENCE REPORT
The Conference concurs with the Branch.
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Notwithstanding KRS 48.140 and pursuant to KRS 48.710, there is established a plan for the expenditure of the Road Fund Surplus
Account. All moneys in the Road Fund Surplus Account shall be deposited in the State Construction Account and utilized to support
projects in the fiscal biennium 2008-2010 Biennial Highway Construction Program.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate concurs with the House.

CONFERENCE REPORT
The Conference concurs with the Branch.
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BRANCH BUDGET

The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201@fibznnium based upon
reduced fiscal year 2007-2008 funding levels aseevby the General Fund Budget Reduction OrdeédX08This Order reduced
General Fund appropriations by $65,262,416 andriRest Funds appropriations by $8,873,600 in fisear 2007-2008. The Order
also increased resources to the General Fund thraddjtional fund transfers of $42,324,600 in fisear 2007-2008.

The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201¢afibiennium based upon
mandatory General Fund lapses of $174,143,584dalfiyear 2007-2008, $2,500,000 in fiscal year 20089, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IVatS8tSalary/Compensation and Employment Policy,ess$es salary increments,
retirement, health insurance, and personnel congiem

The State/Executive Branch Budget Bill, Part X, $##hBTobacco Settlement, includes language prawssiat direct:

"(1) General Purpose:This Part prescribes the policy implementing aspetthe national settlement agreement between the
tobacco industry and the collective states as thextin KRS 248.701 to 248.727. In furtherancehat agreement, the General
Assembly recognizes that the Commonwealth of Keuytis a party to the Phase | Master Settlement &gent (MSA) between the
Participating Tobacco Manufacturers and 46 SettBtajes which provides reimbursement to statesnfmking-related expenditures
made over time.

(2) State's MSA ShareThe Commonwealth’s share of the MSA is equal t®&11686 percent of the total settlement amount.
Payments under the MSA are made to the states i@nimuapril of each year.

3) MSA Payment Amount Variables:The total settlement amount to be distributed gagiment date is subject to change
pursuant to several variables provided in the MiB8&luding inflation adjustments, volume adjustmeptgviously settled states
adjustments, and the nonparticipating manufactaejisstment.

4) Distinct Identity of MSA Payment Deposits:The General Assembly has determined that it skeethb policy of the
Commonwealth that all Phase | Tobacco Settlemenhpats shall be deposited to the credit of the @dir@ind and shall maintain a
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distinct identity as Phase | Tobacco Settlemenibyents that, shall not lapse to the credit of thee€ea Fund surplus but shall
continue forward from each fiscal year to the Hesdal year to the extent that any balance is uaeedpd.

(5) MSA Payment Estimates and AdjustmentsBased on the current estimates as reviewed bydhsdbsus Revenue
Forecasting Group, the amount of MSA payments erpdo be received in fiscal year 2008-2009 is $89®,000 and in fiscal year
2009-2010 is $121,580,000. It is recognized thgtyEts to be received by the Commonwealth are astioirand are subject to
change. Any appropriations made from the estimage€ipts are subject to adjustments based on aetteipts as received and
certified by the Secretary of the Finance and Adshiation Cabinet.

a. State Enforcement:Notwithstanding KRS 248.654, a total of $275,00@hef MSA payments received each fiscal year of the
2008-2010 biennium is appropriated to the FinamceAdministration Cabinet, Department of Revenudtlie state's enforcement of
noncompliant nonparticipating manufacturers.

b. Agricultural Development Initiatives: Fifty percent of the MSA payments, less the almviercement appropriations,
received in fiscal year 2008-2009, estimated t8%# 707,500, and in fiscal year 2009-2010, estichaiee $60,652,500, is
appropriated to the Kentucky Agricultural DeveloprhEund to be used for agricultural developmerttatives.

C. Early Childhood Development Initiatives: Twenty-five percent of the MSA payments, lessaheve enforcement
appropriations, received in fiscal year 2008-2@Ximated to be $29,853,700, and in fiscal yea®ZL 0, estimated to be
$30,326,300, is appropriated for Early Childhood/&epment Initiatives as specified below.

d. Health Care Initiatives: Twenty-five percent of the MSA payments receiveds the above enforcement appropriations, in
fiscal year 2008-2009, estimated to be $29,853,800,in fiscal year 2009-2010, estimated to be33%)200, is appropriated to the
Kentucky Health Care Improvement Fund for healtte caitiatives as specified below.

(6) MSA Appropriation Adjustments - Prior Year Receipts Received:In the event that Phase | Master Settlement Agee¢m
revenues due from a prior fiscal year are receinedsubsequent fiscal year, those revenues agbyappropriated as follows: 50
percent to the Agricultural Development Fund, 2Ecpet to the Early Childhood Development Fund, 2&gercent to the Health
Care Improvement Fund.
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a. Early Childhood Development:From the 25 percent of the Phase | Master Settiedgreement payments appropriated to
the Early Childhood Development Fund, the Earlyl@tood Development Authority shall recommend to$it@te Budget Director
for approval the specific appropriations to be miadihe existing initiatives.

b. Health Care Improvement: From the 25 percent of the Phase | Master Settiekgreement payments appropriated to the
Health Care Improvement Fund, appropriations df&alnade pursuant to KRS 304.17B-003(5).

B. AGRICULTURAL DEVELOPMENT APPROPRIATIONS

Tobacco Settlement Funds - AllocationNotwithstanding KRS 248.711(2), and from the altmraprovided therein, counties that
are allocated in excess of $20,000 annually mayigeaup to four percent of the individual countipation, not to exceed $15,000
annually, to the county council in that county &iministrative costs.

Environmental Stewardship Program: Included in the above General Fund (Tobacco) apfation is $9,000,000 in fiscal year
2008-2009 and $9,000,000 in fiscal year 2009-20t®hfe Environmental Stewardship Program.

Debt Service:To the extent that revenues sufficient to supfiatrequired debt service appropriations are receirom the Tobacco
Settlement Program, those revenues shall be madlafale from those accounts to the appropriate @adcof the General Fund. All
necessary debt service amounts shall be apprapfrat@ the General Fund and shall be fully paicardtgss of whether there is a
sufficient amount available to be transferred fromacco-supported funding program accounts to @beounts of the General Fund.

C. EARLY CHILDHOOD DEVELOPMENT

Early Childhood Development Program:Included in the above General Fund (Tobacco) gpfation is $8,970,400 in fiscal year
2008-2009 and $9,220,400 in fiscal year 2009-20t@fe Early Childhood Development Program.

HANDS Program, Healthy Start, Universal Children's Immunizations, Folic Acid Program, Early Childhood Mental Health,
Early Childhood Oral Health, Reach Out and Read, ad Kentucky Early Intervention Services First Steps:Included in the
above General Fund (Tobacco) appropriation is 990 in fiscal years 2008-2009 and 2009-2010HerHealth Access Nurturing
Development Services (HANDS) Program; $2,307,60(sal year 2008-2009 and $2,457,600 in fiscal @&®9-2010 for Healthy
Start initiatives; $2,313,400 in fiscal years 2@I9 and 2009-2010 for Universal Children's Immatians; $400,000 in fiscal year
2008-2009 and $400,000 in fiscal year 2009-201@Her~olic Acid Program; $1,000,000 in fiscal y2a08-2009 and $1,072,400 in
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fiscal year 2009-2010 for Early Childhood Mentalatk; $510,500 in fiscal years 2008-2009 and 20089Zor Early Childhood
Oral Health; $224,900 in fiscal year 2008-2009 &2#5,100 in fiscal year 2009-2010 for Reach OutRedd; and $1,000,000 in
fiscal years 2008-2009 and 2009-2010 for the Keutiigarly Intervention Services First Steps Program.

Substance Abuse Prevention and Treatmentncluded in the above General Fund (Tobacco) gppation is $975,000 in each
fiscal year for substance abuse prevention anthiesd.

Universal Newborn Hearing Screening and Vision Scening: Included in the above General Fund (Tobacco) apfaton is
$352,000 in each fiscal year for the Universal NemHearing Screening and Vision Screening programs

Children's Advocacy Centers:Included in the above General Fund (Tobacco) apfation is $175,000 in each fiscal year for
Children's Advocacy Centers.

Early Childhood Scholarships: Included in the above General Fund (Tobacco) gption is $1,000,000 in fiscal year 2008-2009
and $1,000,000 in fiscal year 2009-2010 for Eatiyidhood Scholarships.

D. HEALTH CARE IMPROVEMENT APPROPRIATIONS
Notwithstanding KRS 304.17B-003(5), appropriatibmshealth care improvement shall be as follows:

Kentucky Access Program:included in the above General Fund (Tobacco) apfation is $19,551,300 in fiscal year 2008-2009
and $19,881,900 in fiscal year 2009-2010 for thatdeky Access Program.

Smoking Cessation Programincluded in the above General Fund (Tobacco) appation is $2,793,000 in fiscal year 2008-2009
and $2,840,300 in fiscal year 2009-2010 for the lngpCessation Program.

Office of Drug Control Policy: Included in the above General Fund (Tobacco) apaton is $1,923,400 in fiscal year 2008-2009
and $1,923,400 in fiscal year 2009-2010 for thedg@fbf Drug Control Policy.
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Ovarian Cancer Screening:Notwithstanding KRS 164.476, General Fund (Tobadatlars in the amount of $775,000 in fiscal year
2008-2009 and $775,000 in fiscal year 2009-2010 bbaallotted from the Lung Cancer Research Fantth¢ Ovarian Cancer
Screening Outreach Program at the University oftd@ay."

HOUSE REPORT
The House concurs with the Branch with the follogwahanges:

The House includes the following language underAgricultural Development Appropriations, 1. Geneal Government, a.
Governor's Office of Agricultural Policy":

"(2) Tobacco Settlement Funds- Debt Servicdncluded in the above General Fund (Tobacco) apjatign is $884,000 in fiscal
year 2009-2010 for new debt service to support@EIMDP00 of new bonds as set forth in Part I, Gafttojects Budget, of this act
for the Kentucky Agriculture Heritage Center.

(3) Agricultural Development Appropriations: Notwithstanding KRS 248.703(1)(a), funds receivethie Rural Development
Fund that exceed the General Fund (Tobacco) dagrsopriated in fiscal year 2007-2008 pursuamiBo380 (Part X, Phase |
Tobacco Settlement, B. Agricultural Development Agiations), shall not be subject to distributtorthe counties account, as
specified in KRS 248.703(1)(4).

The House includes the following language underAgricultural Development Appropriations, 1. Geneal Government":

"b. Kentucky Infrastructure Authority

(1) Infrastructure for Economic Development for Nan-Coal Producing Counties:Included in the above General Fund (Tobacco)
appropriation is $4,420,000 in fiscal year 200926dr new debt service to support half of the nends as set forth in Part 11, A.,

3., 004., of this Act.

The House amends the following language unBeiiealth Care Improvement Appropriations, 4. Postecondary Education, a.
Council on Post Secondary Education™:
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"(1) Ovarian Cancer Screening:Notwithstanding KRS 164.476, General Fund (Tobadotlars in the amount of $975,000 in fiscal
year 2008-2009 and $975,000 in fiscal year 2009B201hll be allotted from the Lung Cancer Reseatstdfo the Ovarian Cancer
Screening Outreach Program at the University oftéey. In each fiscal year, $200,000 in Ovariaméaa Screening funds shall be
allotted for serum Ca-125 tests for women in fagsilat or below 200 percent of the federal poventglifor whom the test has been
prescribed by a health care practitioher.

SENATE REPORT
The Senate concurs with the House with the follgnahanges:

The Senate deletes the following language un@erAgricultural Development Appropriations, 1. Gengal Government":
"b. Kentucky Infrastructure Authority

(1) Infrastructure for Economic Development for Nan-Coal Producing Counties:Included in the above General Fund (Tobacco)
appropriation is $4,420,000 in fiscal year 200926dr new debt service to support half of the nends as set forth in Part 11, A.,
3., 004., of this Act.
The Senate includes the following language undrAgricultural Development Appropriations™:
"4, POSTSECONDARY EDUCATION

a. Council on Postsecondary Education

(1) Debt Serviceincluded in the above General Fund (Tobacco) apatgn is $597,000 in fiscal year 2009-2010 fowraebt
service to support new bonds for the UniversitiKehtucky's Expand and Upgrade LDDC Phase Il pr@sctet forth in Part 11, J.,
8., of this Act.

b. University of Kentucky

(1) Oenology and Viticulture: Included in the above General Fund (Tobacco) apation is $250,000 in each fiscal year for the
Oenology and Viticulture Program within the CollegféAgriculture to maintain the current level o&d8ing and services."
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CONFERENCE REPORT
The Conference concurs with the Branch with thiovahg changes:

The Conference includes the following language uriRhase | Tobacco Settlemefit
"(7) MSA Lapse Provision: Portions of the amounts appropriated in this Reatl $apse as identified in Part V of this Act.”

The Conference includes the following language ure Agricultural Development Appropriations, 1. Geneal Government, a.
Governor's Office of Agricultural Policy":

"(2) Agricultural Development Appropriations : Notwithstanding KRS 248.703(1)(a), funds receiirethe Rural Development
Fund that exceed the General Fund (Tobacco) mamy®priated in fiscal year 2007-2008 pursuan@6y. Acts ch. 252, Part
X, B., shall not be subject to distribution to ttaunties account, as specified in KRS 248.703(13(@] notwithstanding KRS
248.711, these funds shall be allocated to the siatount identified in KRS 248.703(1)(b).

(3) Agricultural Development Appropriations: Notwithstanding KRS 248.703(1), included in thewad General Fund (Tobacco)
appropriation is $16,419,375 in fiscal year 200828and $16,419,375 in fiscal year 2009-2010, ferdhunties account as specified
in KRS 248.703(1)(a). Included in the above GenkEuald (Tobacco) appropriation is $18,621,625 iodiyear 2008-2009 and
$18,498,225 for other projects throughout the statepecified in KRS 248.703(1)(b).

(4) Governor’s Office of Agricultural Policy Fund Transfer: It is recognized that Phase | Master SettlemeneAgrent Revenues
to be received by the Commonwealth are estimatddensubject to change. In the event that Phislsstier Settlement Agreement
Revenues are less than the current estimates iasveglby the Consensus Revenue Forecasting Gioelgeneral Fund (Tobacco)
Part V, Fund Transfer from the Governor’s OfficeAgfricultural Policy to the General Fund shall bduced by an amount equal to
50 percent times the reduction (shortfall) in thage | Master Settlement Agreement Revenues.

(5) Tobacco Settlement Funds - Debt Servicéncluded in the above General Fund (Tobacco) apfign is $884,000 in fiscal
year 2009-2010 for new debt service to support@IDO00 of new bonds for the Kentucky Agriculturerithge Center as set forth
in Part Il, Capital Projects Budget, of this Act ."

The Conference includes the following language urie Agricultural Development Appropriations™:
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"2. DEPARTMENT OF EDUCATION
a. Operations and Support Services

(1) Debt Service:Included in the above General Fund (Tobacco) gpjation is $91,000 in fiscal year 2009-2010 fomwnéebt
service to support new bonds for the FFA Leadershgmning Center Renovation as set forth in Par€Hpital Projects Budget,
of this Act.

5. POSTSECONDARY EDUCATION

a. Council on Postsecondary Education

(1) Debt Service:ncluded in the above General Fund (Tobacco) apaign is $885,000 in fiscal year 2009-2010 fomwnéebt
service to support new bonds for the UniversityjKehtucky’s Expand and Upgrade LDDC Phase Il progead $91,000 in
fiscal year 2009-2010 for new debt service to suppew bonds for the University of Kentucky’s Reates4-H Camps project
as set forth in Part I, J., 8., of this Act.

5. KENTUCKY HIGHER EDUCATION ASSISTANCE AUTHORITY

a. University of Kentucky"

The Conference includes the following language uri@& Early Childhood Development, 2. Cabinettwalth and Family
Services":

"(1) Cabinet For Health and Family Services Fund Trasfer: It is recognized that Phase | Master Settlemere@ment Revenues
to be received by the Commonwealth are estimatddaesubject to change. In the event that Phislsstier Settlement Agreement
Revenues are less than the current estimatesiasveslby the Consensus Revenue Forecasting Gioaipotal General Fund
(Tobacco) Part V, Fund Transfer from the budgetsurithin the Cabinet for Health and Family Sergistall be reduced by an
amount equal to 25 percent times the reductionr{fsttiyp in the Phase | Master Settlement AgreeniRexenues.”
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The Conference amends the following language uriBetealth Care Improvement Appropriations, 4. Postecondary
Education, a. Council on Post Secondary Education™:

"(1) Ovarian Cancer Screening:Notwithstanding KRS 164.476, General Fund (Tobadodlars in the amount of $975,000 in fiscal
year 2008-2009 and $975,000 in fiscal year 200D 2bikll be allotted from the Lung Cancer ReseatnidRo the Ovarian Cancer
Screening Outreach Program at the University ofté&ty. In each fiscal year, $200,000 in Ovariamé&&a Screening funds shall be
allotted for serum Ca-125 tests for women in fagsilat or below 200 percent of the federal poventglifor whom the test has been
prescribed by a health care practitioher.

ADDITIONAL ACTIONS OF THE GENERAL ASSEMBLY
House Bill 410, Section 3, provides the following:

"On page 223, after line 22, insert the following:
b. Kentucky Infrastructure Authority
(1) Infrastructure for Economic Development for NonCoal Producing Counties:Included in the above General Fund (Tobacco)

appropriation is $4,420,000 in fiscal year 200926@4r new debt service to support the new bondseaforth in Part Il, A., 4., 005.,
of this Act.”
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Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended

A - General Government
Governor's Office of Agricultural Policy
Tobacco Settlemer

Regular Appropriations 31,800,100 31,800,100 31,800,100 35,291,000 35,041,000 35,041,000 31,814,600 35,387,600 34,917,600
Reserve Spending 8,149,000 8,149,000 8,149,000 12,942,800 12,942,800 12,942,800 6,960,900 6,960,900 6,960,900
TOTAL 39,949,100 39,949,100 39,949,100 48,233,800 47,983,800 47,983,800 38,775,500 42,348,500 41,878,500

Kentucky Infrastructure Authority
Tobacco Settlemer

Regular Appropriations 4,420,000 4,420,000
Reserve Spending
TOTAL 4,420,000 4,420,000

D - Department of Education
Operations and Support Services
Tobacco Settlemer

Regular Appropriations 91,000
Reserve Spending
TOTAL 91,000

Learning and Results Services
Tobacco Settlemer

Regular Appropriations 1,608,400 1,608,400 1,608,400 1,525,000 1,525,000 1,525,000 1,525,000 1,525,000 1,525,000
Reserve Spending 1,258,800 1,258,800 1,258,800
TOTAL 2,867,200 2,867,200 2,867,200 1,525,000 1,525,000 1,525,000 1,525,000 1,525,000 1,525,000

F - Environmental and Public Protection Cabinet

Natural Resources
Tobacco Settlemer

Regular Appropriations 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000
Reserve Spending 9,152,800 9,152,800 9,152,800
TOTAL 18,152,800 18,152,800 18,152,800 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000
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Summary of Tobacco Settlement Appropriations

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010

House Senate Conference House Senate Conference House Senate Conference

Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
Insurance
Tobacco Settlemer
Regular Appropriations 19,180,200 19,180,200 19,180,200 19,551,300 19,551,300 19,551,300 19,881,900 19,881,900 19,881,900
Reserve Spending 3,188,000 3,188,000 3,188,000

TOTAL 22,368,200 22,368,200 22,368,200 19,551,300 19,551,300 19,551,300 19,881,900 19,881,900 19,881,900

G - Finance and Administration Cabinet
Debt Service
Tobacco Settlemer

Regular Appropriations 6,429,900 6,429,900 6,429,900 15,416,500 15,416,500 15,416,500 15,417,900 15,417,900 15,417,900
Reserve Spending 9,017,500 9,017,500 9,017,500

TOTAL 15,447,400 15,447,400 15,447,400 15,416,500 15,416,500 15,416,500 15,417,900 15,417,900 15,417,900
Revenue
Tobacco Settlemer
Regular Appropriations 175,000 175,000 175,000 275,000 275,000 275,000 275,000 275,000 275,000
Reserve Spending

TOTAL 175,000 175,000 175,000 275,000 275,000 275,000 275,000 275,000 275,000

H - Health and Family Services Cabinet

General Administration and Program Support
Tobacco Settlemer

Regular Appropriations 2,740,000 2,740,000 2,740,000 2,793,000 2,793,000 2,793,000 2,840,300 2,840,300 2,840,300
Reserve Spending 806,900 806,900 806,900
TOTAL 3,546,900 3,546,900 3,546,900 2,793,000 2,793,000 2,793,000 2,840,300 2,840,300 2,840,300

Commission for Children with Special Health Care Neds
Tobacco Settlemer

Regular Appropriations 352,000 352,000 352,000 352,000 352,000 352,000 352,000 352,000 352,000
Reserve Spending
TOTAL 352,000 352,000 352,000 352,000 352,000 352,000 352,000 352,000 352,000

Mental Health and Mental Retardation Services
Tobacco Settlemer

Regular Appropriations 800,000 800,000 800,000 975,000 975,000 975,000 975,000 975,000 975,000
Reserve Spending 113,300 113,300 113,300
TOTAL 913,300 913,300 913,300 975,000 975,000 975,000 975,000 975,000 975,000
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Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010
House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
Public Health
Tobacco Settlemer
Regular Appropriations 16,793,000 16,793,000 16,793,000 16,856,300 16,856,300 16,856,300 17,078,900 17,078,900 17,078,900
Reserve Spending 3,757,500 3,757,500 3,757,500
TOTAL 20,550,500 20,550,500 20,550,500 16,856,300 16,856,300 16,856,300 17,078,900 17,078,900 17,078,900
Human Support Services
Tobacco Settlemer
Regular Appropriations 100,000 100,000 100,000 175,000 175,000 175,000 175,000 175,000 175,000
Reserve Spending 130,900 130,900 130,900
TOTAL 230,900 230,900 230,900 175,000 175,000 175,000 175,000 175,000 175,000
Community Based Services
Tobacco Settlemer
Regular Appropriations 8,470,400 8,470,400 8,470,400 8,970,400 8,970,400 8,970,400 9,220,400 9,220,400 9,220,400
Reserve Spending 1,200,400 1,200,400 1,200,400
TOTAL 9,670,800 9,670,800 9,670,800 8,970,400 8,970,400 8,970,400 9,220,400 9,220,400 9,220,400

| - Justice and Public Safety Cabinet

Justice Administration
Tobacco Settlemer

Regular Appropriations 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400
Reserve Spending 271,700 271,700 271,700
TOTAL 2,195,100 2,195,100 2,195,100 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400

K - Postsecondary Education

Council on Postsecondary Education
Tobacco Settlemer

Regular Appropriations 5,480,100 5,480,100 5,480,100 5,586,100 5,586,100 5,586,100 5,680,600 6,277,600 6,656,600
Reserve Spending
TOTAL 5,480,100 5,480,100 5,480,100 5,586,100 5,586,100 5,586,100 5,680,600 6,277,600 6,656,600

Kentucky Higher Education Assistance Authority
Tobacco Settlemer

Regular Appropriations 1,200,000 1,200,000 1,200,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Reserve Spending 208,600 208,600 208,600
TOTAL 1,408,600 1,408,600 1,408,600 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
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Fiscal Year 2007-2008

Fiscal Year 2008-2009

4/10/2008 10:41:26 AM

Fiscalafe2009-2010

House Senate Conference House Senate Conference House Senate Conference
Budget Budget As Amended Budget Budget As Amended Budget Budget As Amended
University of Kentucky
Tobacco Settlemer
Regular Appropriations 250,000 250,000 250,000 250,000
Reserve Spending
TOTAL 250,000 250,000 250,000 250,000
Statewide Totals
Tobacco Settlemer
Regular Appropriations 106,052,500 106,052,500 106,052,500 119,690,000 119,690,000 119,690,000 121,580,000 121,580,000 126,000,000
Reserve Spending 37,255,400 37,255,400 37,255,400 12,942,800 12,942,800 12,942,800 6,960,900 6,960,900 6,960,900
TOTAL 143,307,900 143,307,900 143,307,900 132,632,800 132,632,800 132,632,800 128,540,900 128,540,900 132,960,900
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Part XII Insurance Coverage, Affordability and Relief To Small
Employers (ICARE) Program

BRANCH BUDGET
The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
reduced fiscal year 2007-2008 funding levels as revised by the General Fund Budget Reduction Order 08-01. This Order reduced
General Fund appropriations by $65,262,416 and Restricted Funds appropriations by $8,873,600 in fiscal year 2007-2008. The Order
also increased resources to the General Fund through additional fund transfers of $42,324,600 in fiscal year 2007-2008.

The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
mandatory General Fund lapses of $174,143,584 in fiscal year 2007-2008, $2,500,000 in fiscal year 2008-2009, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IV, State Salary/Compensation and Employment Policy, addresses salary increments,
retirement, health insurance, and personnel complement.

The State/Executive Branch Budget Bill, Part XI, Insurance Coverage, Affordability, and Relief to Small Employers (ICARE)
Program, includes language provisions that direct:

"Section 1.  As used in Sections 1 to 8 of this Part, unless the context requires otherwise:

(1) "Consumer-driven health plan" means a health benefit plan, including a high deductible health plan as defined in 26 U.S.C.
sec. 223(c)(2)(A), or a health reimbursement arrangement that meets the requirements of Internal Revenue Code, Notice 2002-45,
2002-2 C.B. 93;

(2) "Eligible employer" or "employer" means an individual that employs two to 25 employees, a corporation, including a foreign
corporation, other than a governmental entity, that employs one or more residents of the Commonwealth, or a corporation or an
unincorporated entity that is exempt from taxation under the provisions of 26 U.S.C. sec. 501(c), as amended and in effect for the
taxable year. An eligible employer must employ no more than 25 employees and meet the eligibility requirements set forth in
administrative regulations promulgated by the office. The method of determining the number of employees an employer has and the
amount and types of subsidies shall be determined by the office or a third-party administrator selected in accordance with Section 5 of
this Part;

3) "Eligible employee" or "employee" means an employee of an eligible employer whose business is located in the
Commonwealth, who has not attained age 65 or is Medicare eligible, and who meets the financial and other eligibility standards set
forth in administrative regulations promulgated by the office;

(4) "Health risk assessment" means an assessment to prevent or minimize risk factors for disease and maintain wellness;
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(5) "High-cost condition" means a diagnosed specific list of conditions representing the top 20 high-cost conditions in the small
group market;

(6) "ICARE Program participating insurer" means any insurer who offers a health benefit plan in the small group market;

(7) "Office" means the Office of Insurance; and

(8) "Qualified health benefit plan" means a health benefit plan as described in Section 3(2) of this Part.

Section 2.

(1) There is hereby created and established, under the supervision of the Office of Insurance, the Insurance Coverage,
Affordability and Relief to Small Employers (ICARE) Program, which is designed to make health insurance more affordable for small
employer groups. The program is being piloted in the small group market and shall be limited to those employer groups with two to 25
employees, including small groups with two to 25 employees who are members of an employer-organized association. This program is
in the final two years of a four-year pilot period.

(2) All insurers that issue health benefit plans to employers with two to 25 employees, including employers participating in an
employer-organized association, as a condition of doing business in Kentucky, shall be deemed an ICARE Program participating
insurer.

3) The Office of Insurance may, subject to the provisions of this section, establish an employer health care incentive program for
certain employers for the purpose of reducing the amount of contributions or payments made by those employers and employees
toward the cost of qualified medical insurance and which shall consist of the following two programs:

(a) An employer health care incentive program for the purpose of reducing the cost to employers and employees for providing
qualified health benefit plan coverage under Section 3(2)(a) or (b) of this Part for an eligible employer with low-income employees if
the eligible employer pays 50 percent or more of the premium cost of that qualified health benefit plan coverage and meets the
insurer’s participation requirements as allowed under KRS 304.17A-200(3). The office may limit premium payments or enrollment
under this program, to the extent funding is available. The ICARE Program shall be available to employer groups that have not
provided employer-sponsored health benefit plan coverage to their employees within the previous 12 months; and

(b)  An employer health care incentive program for the purpose of reducing the cost to employers and employees for the purpose of
obtaining or maintaining qualified health benefit plan coverage under Section 3(2)(a), (b), or (c) of this Part for an eligible employer
and employees if the eligible employer pays 50 percent or more of the premium cost of that health benefit plan coverage and meets the
insurer’s participation requirements as allowed under KRS 304.17A-200(3). The office may limit premium payments or enrollment
under this program, to the extent funding is available. The ICARE Program shall be available to employer groups that have at least
one employee with a high-cost condition. The office shall promulgate administrative regulations to establish a list of high-cost
conditions for the ICARE Program.
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4) In order for an eligible employer to qualify for the ICARE Program, the average annual salary of the employer group shall not
exceed 300 percent of the federal poverty level. This shall not include the annual salary of any person with an ownership interest in the
employer group.
(%) The office shall promulgate administrative regulations to establish guidelines for determination of preference for employer
groups based upon federal poverty level, eligibility criteria, health care incentive payment procedures, program participating insurer
and employer reporting requirements, and administrative guidelines for the ICARE Program.

Section 3.

(1) Sections 1 to 8 of this Part shall not apply to an insurer that provides coverage solely to Medicaid recipients, Medicare
beneficiaries, CHAMPUS insureds, or self-insured groups.

(2) Each ICARE Program participating insurer shall offer at least three qualified health benefit plans to employers. A qualified
health benefit plan shall be:

(a) A consumer-driven health benefit plan, including a health reimbursement arrangement or health savings account;

(b) A basic health benefit plan, as described in KRS 304.17A-096 and 304.17A-097; or

() An enriched health benefit plan.

3) Each ICARE Program participating insurer shall offer at least one of each of the plans listed in subsection (2)(a), (b), or (c) of
this section. These plans shall be subject to the provisions of KRS 304.17A-220.

(4) An ICARE Program participating insurer shall conduct a health risk assessment for each employee enrolled in the ICARE
Program and offer a wellness program, case management services, and disease management services.

(%) On and after July 1, 2007, an insurer shall be required to offer a premium rate that includes a healthy lifestyle discount for
employers participating in the ICARE Program.

(6) A separate class of business may be established for health benefit plan rate filings offered under the ICARE Program in
accordance with KRS 304.17A-0952(8)(b).

Section 4.

(1) The amount of health care incentive paid shall be as follows:

(a) Forty dollars per employee per month for eligible employers as defined in Section 2(3)(a) of this Part. The amount shall be
reduced annually, at the time of renewal, in incremental rates of ten dollars; and

(b) Sixty dollars per employee per month for eligible employers as defined in Section 2(3)(b) of this Part. The amount shall be
reduced annually, at the time of renewal, in incremental rates of fifteen dollars.
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(2) The office may, in lieu of cash payments, issue to individuals vouchers or other documents certifying that the office will pay a
specified amount for health benefit plan coverage under specified circumstances.
3) Any allocated surplus remaining in the ICARE Program shall be carried forward to the next fiscal year and be used for the
ICARE Program in subsequent years through the end of the pilot period as provided for under Section 2(1) of this Part.
4) The office may limit enrollment for the ICARE Program so not to exceed annual program funding.
(%) A group shall be determined ineligible if the most recent coverage under any health benefit plan terminated or nonrenewed
because of any of the following:
(a) The group failed to pay premiums or contributions in accordance with the terms of the plan or the insurer had not received
timely premium payments;
(b) The group or any individual in the group performed an act or practice that constitutes fraud or made an intentional
misrepresentation of material fact under the terms of the coverage; or
(©) The group or any individual engaged in intentional and abusive noncompliance with health benefit plan provisions.

Section 5.

(1) The office may select a third-party administrator to administer the ICARE Program. The third-party administrator shall be an
administrator licensed under this chapter by the office. The office shall consider criteria in selecting a third-party administrator that
shall include but not be limited to the following:

(a) A third-party administrator’s proven ability to demonstrate performance of the following: eligibility determinations,
enrollment, payment issuance, reconciliation processes, and data collection and reporting;

(b) The total cost to administer the ICARE Program;

(c) A third-party administrator’s proven ability to demonstrate that the ICARE Program be administered in a cost-efficient
manner; and

(d) A third-party administrator’s financial condition and stability.

(2) In addition to any duties and obligations set forth in the contract with the third-party administrator, the third-party
administrator shall:

(a) Develop and establish policies and procedures for eligibility determinations, enrollment, payment issuance, reconciliation
processes, data collection and reporting, and other responsibilities determined by the office;

(b) Submit reports to the office regarding the operation and financial condition of the ICARE Program. The frequency, content,
and form of the reports shall be determined by the office; and

(©) Submit a monthly and annual report to the office. Both reports shall include:

1. Number of applicants;
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Enrolled employer groups by insurance company;
Number of groups previously uninsured for a period of 12 months by insurance company;
Average premium per group by insurance company;
Number of groups eligible due to an individual with a high-cost condition by insurance company;
Total amount of health care incentive paid listed by insurance company; and
7. Any other information requested by the office.
3) The third-party administrator shall be paid for necessary and reasonable expenses as provided in the contract between the
office and the third-party administrator.

AN

Section 6.

(1) The office shall establish and maintain the ICARE Program fund. All funds shall be held at interest, in a single depository
designated in accordance with KRS 304.8-090(1) under a written trust agreement in accordance with KRS 304.8-095. All expense and
revenue transactions of the fund shall be posted to the Management Administrative Reporting System (MARS) and its successors; and
(2) The office shall work with the Office of Health Policy within the Cabinet for Health and Family Services to review the
availability of federal funds for the ICARE Program.

Section 7

(1) The office may implement Sections 1 to 8 of this Part through arrangements with other agencies of the Commonwealth.

(2) The provisions of this section shall not give rise to, nor be construed as giving rise to, enforceable legal rights for any party or
an enforceable entitlement to benefits other than to the extent that such rights or entitlements exist pursuant to the administrative
regulations of the executive director of insurance.

Section 8.

(1) Each insurer authorized to offer health benefit plans in the Commonwealth shall disclose the availability of the health
insurance purchasing program as authorized in 42 U.S.C. sec. 1396e to eligible employer groups. In connection with the initial
offering and renewal of any health benefit plan, an insurer shall make a disclosure as part of its solicitation, sales material, and
renewal information of the availability of the ICARE Program;

(2) The manner and content of the disclosure as described in subsection (1) of this section shall be established through
promulgation of administrative regulations by the Office of Insurance in coordination with the Cabinet for Health and Family
Services.
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Section 9.
(1) All insurers as defined in KRS 304.17A-005(24) shall provide upon request to the Cabinet for Health and Family Services, by
electronic means and in the format prescribed by the cabinet, information in accordance with KRS 205.623.
(2) All information obtained by the cabinet pursuant to this section shall be confidential and shall not be open to public inspection.

Section 10.

Pursuant to terms and conditions of Subtitle 17A of KRS Chapter 304, the Commonwealth of Kentucky seeks to explore the feasibility
of an Interstate Reciprocal Health Benefit Plan Compact (IRHBPC) with contiguous states to allow the residents of the
Commonwealth of Kentucky and the residents of contiguous states to purchase health benefit plan coverage among the states
participating with the compact. The purposes of this compact are, through means of joint and cooperative action among the
compacting states:

(1) To promote and protect the interest of consumers purchasing health benefit plan coverage;

(2) To develop uniform minimum standards for health benefit plan products covered under the compact, while ensuring that the
standards established in Kentucky law and regulation are maintained and protected;

3) To improve coordination of regulatory resources and expertise between state insurance departments regarding the setting of
uniform minimum standards; and

4) To perform these and such other related functions as may be consistent with the state regulation of the business of insurance.

Section 11.

Any insurer violating Section 9 of this Part shall be fined not less than one hundred dollars ($100) for each offense. Failure to respond
to each request made by the Cabinet for Health and Family Services, as required under Section 9 of this Part, shall constitute a
separate offense.

Section 12.

Notwithstanding KRS 304.17A.0952(8)(b), an insurer may establish a separate class of business to reflect substantial differences in
expected claims experience or administrative cost because the insurer is offering a qualified health benefit plan under the ICARE
Program pursuant to Section 3(3) of this Part.

Section 13.

Notwithstanding KRS 216.2921(1), the Cabinet for Health and Family Services shall make every effort to make health data findings
that can serve as a basis to educate consumers on the cost and quality of health care and providers for the purpose of improving patient
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morbidity and mortality outcomes available to the public, and state and local leaders in health policy, through the cost-effective and
timely use of the media and the Internet and through distribution of the findings to health facilities and health-care providers for
further dissemination to their patients.

Section 14.

Notwithstanding KRS 216.2923(2)(a), for the purposes of carrying out the provisions of KRS 216.2920 to 216.2929, the Secretary of
the Cabinet for Health and Family Services shall publish and make publicly available, pursuant to Section 18 of this Part, information
on charges, quality, and outcomes of health care services provided, and information that relates to the health care financing and
delivery system and health insurance premiums and benefits that is in the public interest.

Notwithstanding KRS 216.2923(2)(f), the cabinet advisory committee shall utilize the Health Services Data Advisory Committee as a
subcommittee, which shall include a member of the Division of Women's Physical and Mental Health, to define quality outcome
measurements and to advise the cabinet on technical matters including review of administrative regulations promulgated pursuant to
KRS Chapter 13A, proper interpretation of the data, and the most cost-effective manner in which it should be published and
disseminated to the public. The Health Services Data Advisory Committee shall review and make recommendations to the secretary's
advisory committee regarding exploration of technical matters related to data from other health care providers. The committee shall
make recommendations on methods for risk adjusting any data prepared and published by the cabinet.

Section 15.

Notwithstanding KRS 216.2925(1), every hospital and ambulatory facility shall be required to report, on a quarterly basis, information
regarding the charge for, quality, and outcomes of the procedures and health-care services performed therein, and as stipulated by
administrative regulations promulgated pursuant to KRS Chapter 13A. The cabinet shall accept data which, at the option of the
provider is submitted through a third party, including but not limited to organizations involved in the processing of claims for
payment, so long as the data elements conform to the requirements established by the cabinet. On at least a biennial basis, the cabinet
shall conduct a statistical survey that addresses the status of women's health, specifically including data on patient age, ethnicity,
geographic region, and payor sources. The cabinet shall rely on data from readily available reports and statistics whenever possible.
Notwithstanding KRS 216.2925(2), the cabinet shall require for quarterly submission to the cabinet by any group of providers, except
for physicians providing services or dispensaries, first aid stations, or clinics located within business or industrial establishments
maintained solely for the use of their employees, including those categories within the definition of provider contained in KRS
216.2920 and any further categories determined by the cabinet, as provided by cabinet promulgation of administrative regulations
pursuant to KRS Chapter 13A, the following:
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(a) A list of medical conditions, health services, and procedures for which data on charge, quality, and outcomes shall be collected
and published;
(b) A timetable for filing the information provided for under paragraph (a) above on a quarterly basis;
(©) A list of data elements that are necessary to enable the cabinet to analyze and disseminate risk-adjusted charge, quality, and
outcome information, including mortality and morbidity data;
(d) An acceptable format for data submission which shall include use of the uniform:

1. Health claim form pursuant to KRS 304.14-135 or any other universal health claim form to be determined by the cabinet, if in
the form of hard copy; or
2. Electronic submission formats as required under the federal Health Insurance Portability and Accountability Act of 1996, 42

U.S.C. Chapter 6A, sec. 300gg et seq., in the form of magnetic computer tape, computer diskettes, or other electronic media through
an electronic network;

(e) Procedures to allow health-care providers at least thirty (30) days to review information generated from any data required to be
submitted by them, with any reports generated by the cabinet to reflect valid corrections by the provider before the information is
released to the public; and

63) Procedures pertaining to the confidentiality of data collected.

Notwithstanding KRS 216.2925(3), the data-gathering activities of the cabinet shall be coordinated with and not duplicative of other
data-collection activities conducted by the Office of Insurance, as well as other state and national agencies and organizations that
collect the same or substantially similar health-related service, utilization, quality, outcome, financial, or health-care personnel data,
and shall review all administrative regulations promulgated pursuant to KRS 216.2920 to 216.2929 to prevent duplicate filing
requirements. The cabinet shall periodically review the use of all data collected under KRS 216.2920 to 216.2929 to assure its use is
consistent with legislative intent.

Notwithstanding KRS 216.2925(4), the cabinet shall conduct outcome analyses and effectiveness studies and prepare other reports
pertaining to issues involving health-care charges and quality.

Notwithstanding KRS 216.2925(7), the Cabinet for Health and Family Services shall collect all data elements under this section using
only the uniform health insurance claim form pursuant to KRS 304.14-135, the Professional 837 (ASC X12N 837) format or its
successor as adopted by the Centers for Medicare and Medicaid Services, or the Institutional 837 (ASC X12N 837) format or its
successor as adopted by the Centers for Medicare and Medicaid Services.

Section 16.

Notwithstanding KRS 216.2927(3), no less than 60 days after reports are published and except as otherwise provided, the Cabinet for
Health and Family Services shall make all aggregate data which does not allow disclosure of the identity of any individual patient, and
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which was obtained for the annual period covered by the reports, available to the public. The Health Services Data Advisory
Committee shall review at least annually current protocols related to the release of data referenced in this section and shall make
recommendations to the cabinet advisory committee referenced in KRS 216.2923. Persons or organizations requesting use of these
data shall agree to abide by a public use data agreement and by HIPAA privacy rules referenced in 45 C.F.R. 164. The public use data
agreement shall include at a minimum:
(a) A prohibition against the sale or further release of data; and
(b) Guidelines for the use and analysis of the data released to the public related to provider quality, outcomes, or charges.
Notwithstanding KRS 216.2925(3), the cabinet may impose a fee for providing electronic or multiple printed copies of the data.

Section 17.

Notwithstanding KRS 216.2929(1), the Cabinet for Health and Family Services shall make available on its Web site information on
charges for health care services, which is updated at least annually, in understandable language with sufficient explanation to allow
consumers to draw meaningful comparisons between every hospital and ambulatory facility in the Commonwealth, and other provider
groups as relevant data become available. Any charge information compiled and reported by the cabinet shall include the median
charge and other percentiles to describe the typical charges for all of the patients treated by a provider and the total number of patients
represented by the charges, and shall be risk adjusted according to the recommendations of the Health Data Advisory Committee. The
report shall clearly identify the sources of data used in the report and explain limitations of the data and why differences between
provider charges may be misleading. Every provider that is specifically identified in any report shall be given 30 days to verify the
accuracy of its data prior to public release and shall be afforded the opportunity to submit comments on its data that shall be included
on the Web site and as part of any printed report of the data. The cabinet shall only provide linkages to organizations that publicly
report comparative charge data for Kentucky providers using data for all patients treated regardless of payor source, which may be
adjusted for outliers, is risk adjusted, and permits identified providers the opportunity to comment on their data and includes such
comments on the Web site and as part of any printed report of the data.

The Cabinet for Health and Family Services shall make information available on its Web site, describing quality and outcome
measures, in understandable language with sufficient explanation to allow consumers to draw meaningful comparison between every
hospital and ambulatory facility in the Commonwealth, and other provider groups as relevant data become available.

(a) The cabinet shall utilize only national quality indicators that have been endorsed and adopted by the Agency for Healthcare
Research and Quality, the National Quality Forum, or the United States Centers for Medicare and Medicaid Services, or shall provide
linkages only to the following organizations that publicly report quality and outcome measures on Kentucky providers:

1. The United States Centers for Medicare and Medicaid Services;

2. The Agency for Healthcare Research and Quality;
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3. The Joint Commission on the Accreditation of Health Care Organizations; and
4. Other organizations that publicly report relevant outcome data for Kentucky health care providers, as determined by the Health
Services Data Advisory Committee.
(b) The cabinet shall utilize or refer the general public to only those nationally endorsed quality indicators that:
1. Are based upon current scientific evidence or relevant national professional consensus; and
2. Have definitions and calculation methods openly available to the general public at no charge.
Any report the cabinet disseminates or refers the public to shall:
(a) Not include data for a provider whose caseload of patients is insufficient to make the data a reliable indicator of the provider's
performance;
(b) Afford providers specifically identified in the report 30 days to verify the accuracy of their data prior to the data's public
release and the opportunity to submit comments on their data, which shall be included on the Web site and as part of any printed
report of the data;
(c) Clearly identify the sources of data used in the report and explain the analytical methods used in preparing the data included in
the report; and
(d) Explain any limitations of the data and how the data should be used by consumers.

Section 18.

Notwithstanding KRS 304.17A-700, as used in KRS 304.17A-700 to 304.17A-730 and KRS 205.593, 304.14-135, and 304.99-123,
"health care provider" or "provider" means a provider licensed in Kentucky as defined in KRS 304.17A-005 and, for the purposes of
KRS 304.17A-700 to 304.17A-730 and KRS 205.593, 304.14-135, and 304.99-123 only, shall include physical therapists licensed
under KRS Chapter 327, psychologists licensed under KRS Chapter 319, social workers licensed under KRS Chapter 335, and durable
medical equipment dealers holding an active Medicare DME provider number. Nothing contained in KRS 304.17A-700 to 304.17A-
730 and KRS 205.593, 304.14-135, and 304.99-123 shall be construed to include physical therapists, psychologists, social workers,
and durable medical equipment dealers holding an active Medicare DME provider number as a health care provider or provider under
KRS 304.17A-005.

Section 19.

Notwithstanding KRS 304.17A-704, within five business days from the time of acknowledgment under KRS 304.17A.704(1)(a), an
insurer, its agent, or designee shall notify the provider, its billing agent, or designee that submitted the claim electronically, of all
information that is missing from the billing instrument, of any errors in the billing instrument, or of any other circumstances which
preclude it from being a clean claim.
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Notwithstanding KRS 304.17A-704(2), at the time of acknowledgment under paragraph (b) of KRS 304.17A-704(1), an insurer, its
agent, or designee, shall notify the provider, its billing agent, or designee that submitted the claim, in writing, of all information that is
missing from the billing instrument, any errors in the billing instrument, or of any other circumstances which preclude it from being a
clean claim.

Section 20.

Notwithstanding KRS 304.17A-730(1), an insurer that fails to pay, deny, or settle a clean claim in accordance with KRS 304.17A-700
to 304.17A-730 and KRS 205.593, 304.14-135, and 304.99-123 shall pay interest according to the following schedule on the amount
of the claim that remains unpaid:

(a) For claims that are paid between one and 30 days from the date that payment was due under KRS 304.17A-702, interest at a
rate of 12 percent per annum shall accrue from the date payment was due under KRS 304.17A-702; and

(b) For claims that are paid more than 31 days from the date that payment was due under KRS 304.17A-702, interest at a rate of
14 percent per annum shall accrue from the date payment was due under KRS 304.17A-702

HOUSE REPORT
The House Concurs with the Branch with the following change:

The House amends the State/Executive Branch Budget Bill, Part X1, Insurance Coverage, Affordability and Relief to Small Employers
(ICARE) Program, to be Part XII.

SENATE REPORT
The Senate concurs with the House.

CONFERENCE REPORT
The Conference concurs with the Branch with the following change:

The Conference amends the State/Executive Branch Budget Bill, Part XI, Insurance Coverage, Affordability and Relief to Small
Employers (ICARE) Program, to be Part XII.
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BRANCH
The Branch Budget Bill contains no provisions rielgto Revolving Account for Expanded Gaming Reteqgr Base Realignment
and Closure (BRAC).

HOUSE REPORT
The House adds Part X111, Revolving Account for Expanded Gaming Receipts

REVOLVING ACCOUNT FOR EXPANDED GAMING RECEIPTS

There is created in the State Treasury a revolaoapunt solely and expressly for the receipt obEnenes that result from expanded
gaming in fiscal year 2008-2009 and fiscal year®20010. The revenues deposited in this revolvirgpact shall be used exclusively
for education, human services including health dal government, the support of horse breedmyleorse racing industries, and
the treatment and prevention of compulsive gamkdimg) alcohol and drug abuse as authorized by ther@eAssembly. Any interest

earnings of the revolving account shall becomeragdahe revolving account. Notwithstanding KRS22®, any revolving account

amount or any interest earnings that become appéine revolving account not expended at the ctiddbe fiscal year shall not lapse
but shall be carried forward to the next fiscalryea

SENATE REPORT
The Senate deletes the House language relat&etoIVing Account for Expanded Gaming Receipts and adds the following
language, in Part XIlI, relating t@ase Relignment and Closure (BRAC)".

"BASE REALIGNMENT AND CLOSURE (BRAC)

Section 1. (1) The BRAC Economic Development Cassian is hereby created for the purpose of adneinigy the BRAC
Economic Development Fund created pursuant to @e8tof this Part. The commission shall consigheffollowing members:
(@ The Secretary of the Cabinet for Economic Dewalent, or a designee, who shall serve as chairman;

(b) The Garrison Commander of Fort Knox, who skailve only in an advisory capacity;

(© The Secretary of the Transportation Cabinet;

(d) The Executive Director of the School Facilit@snstruction Commission; and

(e) The President of the Kentucky Community andnhezal College System.

(2) Commission members shall be reimbursed fomamyi travel expenses, including meals and lodgmayrred in the
performance of duties incident to the provisionSettions 1 to 3 of this Part.
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3) A majority of the entire membership of the Coission shall constitute a quorum.

4) Meetings of the Commission shall be held astiéaice a year but may be held more frequentlgessned necessary, subject
to the call by the chairman or by request of a migjof the commission members. Commission meetsigdl concern, among other
things, policy matters relating to Base Realignnasrtt Closure (BRAC) 2005 related projects, repgriant awards, and other
matters necessary to carry out the intent of Sestioto 3 of this Part.

(5) No member of the Commission shall be subjeeinyppersonal liability or accountability for arosk sustained or damage
suffered on account of any action or inaction ef bloard.

(6) The commission shall be attached to the CaliamdEtconomic Development for administrative purgms

Section 2. The BRAC Economic Development Comraisshall:

Q) Formulate policies and procedures necessargny out Sections 1 to 3 of this Part;

(2) Promulgate administrative regulations necestacarry out Sections 1 to 3 of this Part;

3) Provide strategic planning to position the Camnmealth to attract new missions to its federaltary installations in the
future and to provide funding for projects, undketaand financed under Sections 1 to 3 of this, Raleted to the expansion of
military missions under Base Realignment and C$BRAC) 2005 or future BRAC reports.

@) Subject to the availability of moneys, the Cassion may award a grant to an applicant if thaliaption is BRAC-related.
An application is BRAC-related if the funds requekare for expenses incurred, or to be incurrednfoastructure and
programmatic requirements to accommodate unantedpgrowth in communities which are in close prakyno, or provide services
to, federal military installations in Kentucky. 8etion criteria shall include but not be limitedtie following:

1. Transportation;

2. Education;

3. Workforce;

4, Health and Human Services; and
5 Infrastructure.

(b) The commission shall adopt a BRAC strategia plasigned to enhance Kentucky's position to su@mat attract new
missions to its federal military installations agstablish a process to track the federal BRAC @m®cEhe commission shall make a
report to the Interim Joint Committee on Seniorstévans, Military Affairs, and Public Protection Rgpvember 30 of each year
regarding the status of the BRAC strategic plantaedederal BRAC process;

(4) Review and approve all progress and final repoin projects authorized under Sections 1 totBisfPart;

(5) Ensure that state funds are not diverted toodingr use than that outlined in Sections 1 to thisfPart; and
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(6) Following the approval by the commission, pregbe project, with supporting documentation,reriew and
recommendation at the next regularly scheduledingef the Capital Projects and Bond Oversight Catte®. The Secretary of the
Cabinet for Economic Development, or his desigsball present the project on behalf of the Comrorssi

Section 3. (1) The bond proceeds received frohIPka., 3., (3) and Part II, C., 2., 001., excémtthe proceeds allotted under
subsection (1) of Part Il, C., 2., 001., of thig Aball be credited to the BRAC economic developmamd which is hereby created.
(2) Federal funds or other funds which may be neadalable to supplement or match state funds foABR005-related
purposes or future BRAC-related purposes shalréeited to the fund created in subsection (1) =f $kection.

3) Funds deposited to the credit of the BRAC EcoicdDevelopment Fund shall be used for grants #sed in subsection (3)
of Section 2 of this Part. Any moneys that the $portation Cabinet may receive from the BRAC Ecoiedbevelopment
Commission shall be used in accordance with thentigsion's guidelines.

4) Notwithstanding KRS 45.229, moneys containethée\BRAC economic development fund shall not |apgeshall be carried
forward to the next fiscal year."

CONFERENCE REPORT
The Conference adds the following language promigidPart Xlll, relating to Base Relignment and Closure (BRAC)":

"BASE REALIGNMENT AND CLOSURE (BRAC)

Section 4. (1) The BRAC Economic Development Cassian is hereby created for the purpose of adneinigy the BRAC
Economic Development Fund created pursuant to @estof this Part. The commission shall consigheffollowing members:

(@) The Secretary of the Cabinet for Economic Dewalent, or a designee, who shall serve as chairman;

(b) The Garrison Commander of Fort Knox, who skailve only in an advisory capacity;

(© The Secretary of the Transportation Cabinet;

(d) The Executive Director of the School Facilit@snstruction Commission; and

(e) The President of the Kentucky Community andnhezal College System.

(2) Commission members shall be reimbursed fomamyi travel expenses, including meals and lodgmayrred in the
performance of duties incident to the provisionSettions 1 to 3 of this Part.

3) A majority of the entire membership of the Coission shall constitute a quorum.

(4) Meetings of the Commission shall be held astiéaice a year but may be held more frequentlgessned necessary, subject
to the call by the chairman or by request of a migjof the commission members. Commission meetsigdl concern, among other
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things, policy matters relating to Base Realignnat Closure (BRAC) 2005 related projects, repgrant awards, and other
matters necessary to carry out the intent of Sestioto 3 of this Part.

(5) No member of the Commission shall be subjeetntppersonal liability or accountability for argsk sustained or damage
suffered on account of any action or inaction &f board.

(6) The commission shall be attached to the Caliandiconomic Development for administrative pugms

Section 5. The BRAC Economic Development Comrnaisshall:

(2) Formulate policies and procedures necessagry out Sections 1 to 3 of this Part;

(2) Promulgate administrative regulations necestacarry out Sections 1 to 3 of this Part;

3) Provide strategic planning to position the Camnmealth to attract new missions to its federaltary installations in the
future and to provide funding for projects, undketaand financed under Sections 1 to 3 of this, IRalgited to the expansion of
military missions under Base Realignment and Cim¢BRAC) 2005 or future BRAC reports.

€)) Subject to the availability of moneys, the Cassion may award a grant to an applicant if thaliaption is BRAC-related.
An application is BRAC-related if the funds requekare for expenses incurred, or to be incurrednfoastructure and
programmatic requirements to accommodate unantedpgrowth in communities which are in close pragyno, or provide services
to, federal military installations in Kentucky. $etion criteria shall include but not be limitedtie following:

1. Transportation;

2. Education;

3. Workforce;

4, Health and Human Services; and

5. Infrastructure.

(b) The commission shall adopt a BRAC strategia glasigned to enhance Kentucky's position to sugmat attract new
missions to its federal military installations agstablish a process to track the federal BRAC @®cEhe commission shall make a
report to the Interim Joint Committee on Seniorstevans, Military Affairs, and Public Protection Rgpvember 30 of each year
regarding the status of the BRAC strategic plantaedederal BRAC process;

4) Review and approve all progress and final respon projects authorized under Sections 1 totBisfPart;

(5) Ensure that state funds are not diverted toodingr use than that outlined in Sections 1 to thisfPart; and

(6) Following the approval by the commission, preghe project, with supporting documentation,reriew and
recommendation at the next regularly scheduledingeet the Capital Projects and Bond Oversight Catte@. The Secretary of the
Cabinet for Economic Development, or his desigshall present the project on behalf of the Comrorssi
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Section 6. (1) The bond proceeds received frohIPka., 3., (3) and Part II, C., 2., 001., excémtthe proceeds allotted under
subsection (1) of Part Il, C., 2., 001., of thig Aball be credited to the BRAC economic developmamd which is hereby created.
(2) Federal funds or other funds which may be neadalable to supplement or match state funds foABR005-related
purposes or future BRAC-related purposes shalrédited to the fund created in subsection (1) =f $kection.

3) Funds deposited to the credit of the BRAC EcoicdDevelopment Fund shall be used for grants #sed in subsection (3)
of Section 2 of this Part. Any moneys that the $portation Cabinet may receive from the BRAC Ecoiedbevelopment
Commission shall be used in accordance with thentigsion's guidelines.

4) Notwithstanding KRS 45.229, moneys containethée\BRAC economic development fund shall not lapgeshall be carried
forward to the next fiscal year."
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